THE DEPOSITORY TRUST COMPANY
IMPORTANT

#. 0078-97

DATE: January 13, 1997
TO: All Participants
FROM: Dividend Department

ATTENTION: Managing Partner / Officer, Cashier

SUBJECT: The Gabelli Equity Trust

The attached correspondence containing tax information was received by the Depository Trust Company.

D. Ruggiero
Assistant Supervisor
Dividend Department
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ATTENTION: IMPORTANT TAX INFORMATION!
1998 DISTRIBUTION BREAKDOWN

To All Shareholtsrs:

Sel forth bataw is the allecation of net investmant income, shor- and long-term capital gains.
and non-taxable return of capital for the 1986 distributions of The Gabeili Equity Trust Inc,

If there are any questions, piease contact Marc Diagonale or Coug Neviera al (814) 921-5070.

__ $ PER SHARE
[ 1BTQTR _ 2ND QIR JRD QTR eTHQTR TQTAL
Recard Date | ™~ 031788~ O&/T7RE O00N8RT  T2/1ui86
Payment Date | 03/25/68  0A/24/98 QW26  12/27/08

SQURCE i o
Net Investment Incume (u) ' 30.1048 $0.0000 30,0000 $0.0000 $0.1048
Short-Term Capltal Guins (a) | 0.0000 0.0000 0.0000 0.0000 0.0000
Lung-Term Gapitat Gaine (b) l 0.0312 0.2500 0.2600 0.2500 0.7812

Return of Capttat (¢) L 0.1140 0.0000 0.0000 . 0.0000 0.1140

TOTAL I 03500 $0.2600 " _§1.0000]
o PERCENTAGES

EOLRCE [18TAYR_ 2NDQTR__3IRD QIR 4TH QTR |

Net Investment incoma (u) % 0.00% 0.00% 0.00% !

Short-Term Gapital Gainz (a) 0.00% 0.00% 0.00% Q.00%

Long-Term Cepital Gaing (b) 1247% 100.00% 100.00% 100.00%

Ratum of Capital (c) | 4581% 0.00% 0.00% 0.00%
TaTAL 100.00% — "100.00% T00.00% _100.00% )

The pescentage of the ordinary income paid by tne Gabelii Equity Trust In 1996 that was derived
from U.6. Covernment Decurities was 34,87%. The peicentaye of U.S. Govearnment Securities heid as of
Dacemnber 31, 1996 was 16.25%. (a)

Since there were no retained capltal gains in 1996, Form 2438 will not be necessary,

(@) Distributions fram net Invesiment income and short-term capitel gains Bre laxabic as ordinary income
and will appear on your Form 1089. D1V under Ordinary income Distributions.

(b) Taxeble as long-term capltat galny.

(c) Non-taxable distribution of capital, Tax basis of an indlvidugli's investment should be reduced
by {he same amount,
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