The Depository Trust Company

IMPORTANT

B#: 1357-07
DATE: April 17, 2007
TO: All Participants

CATEGORY: Dividends
FROM: Tax Reporting Service

ATTENTION: Managing Partner/Officer, Cashier, Dividend Mgr., Tax Mgr.

SUBJECT: Tax Information
PFIC Statement
Avery Street CLO, LTD
CUSIP: 053642AD6

The Depository Trust Company received the attached correspondence containing Tax Information. If applicable,
please consult your tax advisor to ensure proper treatment of this event.

Important Legal Information: DTCC Solutions LLC (“Solutions”) does not represent or warrant the accuracy, adequacy,
timeliness, completeness or fitness for any particular purpose of the information contained in this communication, which
may be based in part on information obtained from third parties and not independently verified by Solutions and which is
provided as is. The information contained in this communication is not intended to be a substitute for obtaining tax
advice from an appropriate professional advisor. In providing this communication, Solutions shall not be liable for (1)
any loss resulting directly or indirectly from mistakes, errors, omissions, interruptions, delays or defects in such
communication, unless caused directly by gross negligence or willful misconduct on the part of Solutions, and (2) any
special, consequential, exemplary, incidental or punitive damages.

To ensure compliance with Internal Revenue Service Circular 230, you are hereby notified that: (a) any discussion of
federal tax issues contained or referred to herein is not intended or written to be used, and cannot be used, for the
purpose of avoiding penalties that may be imposed under the Internal Revenue Code; and (b) as a matter of policy,
Solutions does not provide tax, legal or accounting advice and accordingly, you should consult your own tax, legal and
accounting advisor before engaging in any transaction.



Lines 144, 15d, 16d, 184, 20d, and 21d.
Exception for certain income subject
to high foreign taxes. Foreign base
company income and insurance income
does not include any item of income
received by a CFC if the taxpayer
establishes that such income was subject
o an effective rate of income tax imposed
by a foreign country that is greater than
80% of the maximum rate of tax specified
in section 11. This rute does not apply to
foreign base company oil-related income.
For more information, see section
954(a)(5) and Regulations section
1.954-1(d}(4).

Line 20. Adjusted net insurance
income, In determining a sharehoider's
pro rata share of the subpart F income of
a CFC, insurance income is any income:
* That is attributable to the issuing (or
reinsuting) of any insurance or annuity
contract:

1. For property in, liabllity from an
activity in, or for the lives or health of
residents of a country other than the
country under the laws of which the CFC
is created or organized or

2. For risks not described in 1 above,
resulting from any arrangement in which
ancther corporation receives a
substantiaily equal amount of premiums
or other consideration for issuing (or
reinsuring) & contract described in 1
above,

s That would (subject to the modifications
provided in sections 953(b)1) and
953(h){2}) he taxed under subchapter L
(insurance company tax} if such income
were income of a domsstic insurance
company.

Line 21. Adjusted net related person
insurance income. |n determining a
shareholder's pro rata share of the
subpart F Income of a CFC, related
person insurance income is any
insurance income (Within the meaning of
section 853(a)) atiributable fo a policy of
insurance or reinsurance for which the
person insured (directly or indirectly) is &
U.S. sharehoider {as defined in section
953(cH{1){A)) in a CFC, or a related
person {as definad in section 853(c}(6)) to
such a shareholder. In such case, the pro
rata share referred to above is o be
determined under the rules of section
953(c)(5).

Exceptions. The above definition does
not apply to any foreign cerporation if:

s At ali times during the foreign
corporation’s tax year, less than 20% of
the total combined voting powar of alt
classes of stock of the corporation entitled
io vote, and less than 20% of the total
value of the corporation, is owned
{directly or indirectly under the principles
of section 883(c)4)) by persons who are
(directly or indirectly) insured under any
policy of insurance or reinsurance issued
by the corporation or who are refated
persons to any such person;

* The related person insurance income
(determined on a gross basis) of the
corporation for the tax year is less than
20% of its insurance income for the tax
year determined without regard fo the
provisions of section 953(a}(1) that mit
insurance income to income from
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countries other than the country in which
the cotporation was created or organized;
or

* The corporation:

1. Elects to treat its related person
insurance income for the tax year as
income effectively connected with the
conduct of a frade or business in the
United States;

2. Elects to walve all treaty benefits
{other than from section 884) for related
person insurance income; and

3. Meets any requirement the IRS
may prescribe {o ensure that any {ax on
such income is pald.

This election will not be effective if the
corporation was a disqualified corporation
{as defined in section 953(c)(3NE)) for the
tax year for which the election was made
of for any prior tax year beginning after
1988. See section 953(c)}3)(D) for special
rules for this election.

Mutual life insurance companies, The
related person insurance income rules
also apply to mutual life insurance
companies under regulations preseribed
by the Secretary, For these purposes,
policyholders must be treated as
shareholders.

Line 22. international boycott income.
If a CFC or a member of a controlled
group (within the meaning of section
983(a){(3)) that includes the CFC has
operations in, or related to, a country {or
with the government, a company, or a
national of a country) that requires
participation in or cooperation with an
international boycott as a condition of
doing business within such country or
with the government, company, or
naticnal of that country, a portion of the
CFC’s income is inciuded in subpart F
income. The amount included Is
determined by multiplying the CFC's
income {other than income included
under section 851 and U.S. source
effectively connected businass income
described in section 952(bh}) by the
international boycott factor. This factor is
a fraction determined on Schedule A
(Form 5713).

Special rule. If the shareholder of a CFC
can clearly demonstrate that the income
earned for the tax year is from spedcific
operations, then, instead of applying the
infernational boycott factor, the addition to
subpart F income Is the amount
specifically from the operations in which
there was participation in or cooperation
with an international boycott. See
Schedule B (Form 5713).

Line 23, Hiegal bribes, kickbacks, and
other payments. Enter the fotal of any
illegal bribes, kickbacks, or other
payments {within the meaning of section
162(c)) paid by or on behalf of the
corporation, directly or indirectly, to an
official, employee, or agent of a
govermnman.,

Line 24, Income described in section
952{a){5). The income of a CFC derived
from any foraign country during any
period during which section 901(j) applies
to such foreign country will be deemed to
be income to the U.S. shareholders of
such CFC. As of the date these
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instructions were revised, section 801(j)
applied to: Cuba, Iran, North Korea,
Sudan, and Syria.

Line 26. Exclusion of L1.8. income.
Subpart F income does not include any
U.8. source income (which, for these
purposes, includes all catrying charges
and all interest, dividends, roysalties, and
other investment income recefved or
accrued by a FSC) that is effectively
connected with a CFC's conduct of a
trade or business in the United States
unless that item is exempt from taxation
{or is subject to a reduced rate of tax)
pursuant to a treaty obligation of the
United States or the Code.

Line 29. Current E&P. A CFC's subpart
F income is limited to its current year
£&P, computed under the special rule of
saction 952(c)(3). The amount included in
the gross income of a U.8. shareholder of
a CFC under section 951(a){1)(A)i) for
any tax year and attributable io a qualified
activity must be reduced by the
shareholder’s pro rata share of any
qualified deficit (see section 852(c}(1)(B)).

Certain current year deficits of a
member of the same chain of
corporations may be considered in
determining subpart F income. See
section 952{c){1)(C).

Worksheet B

Use Worksheet B on page 10 to
determine a U.S. shareholder's pro rata
share of earnings of a CFC invested in
U.S. property that is subject to tax. Only
eamnings of a CFC not distributed or
otherwise previously taxed are subject to
these rules. Thus, the amount of
previously untaxed earnings fimits the
section 956 inclusion. A CFC's
investment in U.3. property in excess of
this limit will net be included in the taxable
income of the CFC’s U.8. shareholders.

Further, U.8. shareholders are only
taxed on earnings invested in U.S.
property to the extent the investments
exceed the CFC's previously taxed
earnings. The balances in the previously
taxed accounts of prior section 956
inclusions (see section 95%(c){(1){(A)) and
current or prior stbpart F inclusions (ses
section 959(c)(2)) reduce what would
otherwise be the current section 958
inclusion.

Note. The previously taxed accounts
should be adiusted to reflect any
reclassification of subpart F inclusions
that reduced prior section 956 or 956A
inclusions (see section 95%(a)}(2) and
Schedule J).

Distributions are also taken into
account before the section 856 inclusion
is determined. Distributions generally are
treated as coming first from {(and thus
reducing the balances of) the previously
taxed accounts. Thus, the U.S.
shareholders must:

1. Computs the current subpart F
inclusion {potentially increasing that
previously taxed account),

2. Take into account current
distributions (potentially reducing the
pr%viously taxed and uniaxed accounts);
an




Worksheet B—U.S, Shareholder's Pro Rata Share of Earnings of a CFC Invested in U.S. Property

Enter the amounts on lines 1 through 18 in functional currency.

Amount of U.8. properly (as defined in sections 956{(c} and {d)) held {directly or indirectiy) by

the CFC as of the close of:
The first quarter of the tax year .

The third quarter of the tax year,

O T w

The second quarter of the tax year,

The fourth quarter of the tax year .

1a

1b

1c

id

2 Number of quarter-ends the foreign corporanon was a GFC durmg the iax year,

3  Average amount of U.S. property held (directly or indirectly) by the CFC as of the close of each
guarter of the tax year. (Add lines 1a through 1d. Divide this amount by the number on line 2.} 3

4  U.S. sharsholder’s pro rata share of the amounion line 3 .

§ .8 shareholder's earnings and profits described in section 958{c){1){A) after reductions (if any}

for current year distributions |
6 Subtract fine 5 from fine 4.
7 Applicable earnings:
a Current earnings and profits |

b Line 7a pius accurmulated earnings and proflts 4 -
8 Enter the greater of line 7a or line 7b .

7a

. >

9 Distributions made by the CFC during the tax year .

10  Subtract fine 9 from line 8,

11 Earnings and profiis described in sectuon 959{0}( )

12  Subtract line 11 from line 10,

13  U.8. sharehclder's pro rata share of the amount on élne 12

14 U.8, shareholder’s earnings invested in U.S. property. {Enter the smaller of ||ne 6 or hne 13)
15 Amount on line 14 that is excluded from the U.S, shareholder’s gross income under section 959(a)(2)

16 Subtract iine 15 from line 14,

17  Translate the amount on line 16 from fanctlonai currency to U S dol%ars at the year—end spot
rate (as provided in section 989(b)). Enter the result here and on fine 2 of Schedule |, . . | 17

3. Compute the current section 956
inclusion {potentially increasing or
reclassifying the previously taxed
accounts).

U.S. property is measured on a
quarterly average basis. For purposes of
Worksheet B, the amount taken into
account with respect fo U.8. property is
its adiusted basis for earnings and profits
purposes, reduced by any Hability the
property is subject to. See sections 956(c)
and {d) for the definitiors of U.S. property.
The amount of U.S. property heid (directly
or indirectly} by the CFC does not include
any item that was acquired by the foreign
corporation before it became a CFC,
except for the property acquired before
the foreign corporation became a CFC
that exceeds the applicable garmings (as
defined in section 956(b}) accumulated
during periods before it became a CFC.

If the foreign corporation ceases to be
a CFC during the tax yearn
* The determination of the U.S.
shareholder’s pro rata share will be made
based upon the stock owned (within the
meaning of section 958(a)) by the U.S.
shareholder on the last day during the tax
year in which the foreign corporation was
a CFC;
* The CFC's U.S. property for the taxable
year will be determined only by taking into
account guarters ending on or before
suich last day (and investments in U.S.
property as of the close of subsequent

quarters should be recorded as zero on
line 1); and

* |n determining applicable earnings,
current earnings and profits will include
only earnings and profits that are
allocable (on a pro rata basis) to the part
of the year during which the foreign
corporation was a CFC,

Schedule J

Use Schedule J to report accumulated
E&P, in functional currency, computed
under sections 964{a} and 986(b).

Column (a)

Use column {a} to report the opening
balance, current year additions and
subtractions, and the closing balance in
the foreign corporation’s post-1986
undistributed earnings pool.

Note. Line 3 (E&P as of the close of the
tax year, before actual or deemed
distributions during the year) is the
denominator of the deemed-paid credit
fraction under section 902(c){(1) used for
foreign tax credit purposes.

Cotlumn (b)

Use coluran (b} to report the aggregate
amount of the foreign corporation’s
pre-1987 section 964(a) E&P
accumuiated since 1862 and not
previously distributed or deemed
distributed. These amounts are figured in
U.S, dollars using the rules of Regulations
sections 1.964-1(a) through (e),

fransfated info the foreign corporation’s

wiOw

functional currency according to Notice
88-7(, 1088-2 C.B. 368.

Column (c)

Use column {c) to report the running
balance of the foreignh corporation’s
previously taxed earnings and profits
{PT1), or section 964(a) E&P accumulated
since 1962 that have resulted in deemed
inclusions under subpart F. Pre-1987 U.8.
dollar PTI should be transiated into the
foreign corporation's functional currency
using the rules of Notice 88-70 and added
o post-1986 amounts in the appropriate
PTl category.

¢ Inciude in column (c)(i) PTI attributable
to, or reclassified as, investments in U.S.
property (section 959(c)(1}A) amounts).
* Include in column (c)(if) PTi attributable
fo, or reclassified as, earnings invested in
excess passive assets (section
959(c)(1)(B) amounts) accumulated in tax
years of foreign corporations beginning
after September 30, 1993, and before
January 1, 1997,

* Include in column {c)(iii) PT!
attributable to subpart F income net of
any reclassifications {section 8958{c)(2)
amounis).

Column (d)

Use column (d) to report the opening and
closing balance of the foreign
corporation’s accumuiated E&P. This
amount is the sum of post-1986
undistributed earnings, pre-1987 section
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Worksheet C—U.S. Shareholder’s Pro Rata Share of Previously Excluded Subpart F Income of a CFC
Withdrawn From Qualified Investments in Less Developed Countries and From Qualified
Investments in Foreign Base Company Shipping Operations

Enter the amounts on lines 1 through 6a in functional currency.

t Decrease in gualified invesiments in less developed countries (see Regulations section
1.955-1(b)(1)) and foreign base company shipping operations {see Regulations section
1.985A-1(b}(1)). . .. ..

2 Limitation (see Regulations sectlon 1 955 1(b)(2))

a Enter the sum of E&P for the tax year and E&P accumulated for prior
tax years beginning after 1962 , . . , . . . . . . ., . ., |22

b Enter the sum of amounis invested in less developed countries or
foreign base company shipping operations and excluded from foreign
base company income for ali prior tax years, minus the sum of such
ameounts  withdrawn for such years (see Regulations section
1.955-10)@0). . . . . . e <)

3 Enter the smailer of line 2a or hne 2b .
4 Previously exciuded subpart F income withdrawn for the tax year (enter the smal!er of Ime 1 or 4
ine 3, . . . . . e e
5 U.3. shareholdar's pro rata s?xare of éme 4 (see Regulatlons section 1 955 1{9}) v e e e 6
6a Divide the number of days in the tax year that the foreign corporation was a CFC by the number
of days in the tax year and multiply the resuit by line 5, . . . ba
b Translate the amount on line 6a from functional currency to U.S. dollars at t%}e average exchange
rate. See section 989(b). Enter the result here and onfine 3, Schedule | , . . . . . . . |sb

Worksheet D—LU1. S, Shareholder's Pro Rata Share of Previously Excluded Export Trade Income of a CFC
Withdrawn From Investment in Export Trade Assets
Enter the amounts on lines 1 through 7a in functional currency.
1 Decrease in investments of the CFC in export trade assets (see Regulations section 1.970-1(d)(3) 1
2 U.8. shareholder's pro rata share of ine 1 ., , . . 2
3 U8, shareholder's pro rata share of the sum of E&P of the CFC fo;’ the iax year anct E&P
accumulated for prior tax years beginning afier 1982 {see Regulations section 1.970-1(c){2)i) .
4 Limitation under section 970(b) {see Regulations section 1.970-1(C)2)M):

a U.S. shareholder’s pro rata share of the sum of the amounts by which
the CFC's subpart F income for prior tax years was reduced under
section 970(®). . . . . . . . . . . . . . . . . . . l%a

b U.S. shareholder's pro rata share of the sum of the amounts that were
not included in subpart F income of the CFC for prior tax years
because of Regulations section 1.972-1 . . . . . . . . . . |4k

c Addlines daand 4b. . . . | Co . . .+

d U.8. shareholder’s pro rata share of the sum of the amounts that were
previously included in his or her gross income for prior tax years under
section 951(a)(1}{A)H) because of section 97006} . . . . ., . . LAd

5 Subtract line 4d from line 4¢ .
6 Enter the smallest of line 2, 3, or 5. .
7a Divide the number of days in the tax year that ihe foresgn corporatloa was a CFG by the nvmber

of days in the tax year and multiply the result by line6 . . . ., 7a
b Translate the amount on line 7a from functional currency to U.S. dot lars at the average exchange

rate. See section 989(b). Enter the resuit here and on line 4, Schedule ! . . ., . . . . . 7h
964(a) E&P not previously taxed, and Schedule M using the "divide-by if a LS. corporation that owns stock In
PTI. convention” specified under Reporting a foreign corporation is a member of a

Exchange Rates on Form 5471 on consolidated group, list the common

Schedule M page 3. parent as the U.S. person filing
Important: In translating the amounts Every U.S. person described in Schedute M.
from functional currency to U.S. dollars, Category 4 must file Schedule M to report  Lines 6 and 16. Repott on these lines
use the average exchange rate for the the transactions that cccurred during the dividends recelved and paid by the
foreign corporation’s tax year. See foreign corporation’s annual accounting foreign corporation not previously taxed
section 989(b). Report the exchange rate  period ending with or within the U.S. under subpart F in the current year or in
in tha emtry space provided at the top of person's tax year. any prior year.
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Lines 19 and 20. Report on lines 19 and
20 the largest outstanding balances
during the year of gross amounis
borrowed from, and gross amounts
loaned to, the related parties described in
columns (b) through (f). Do not enter
aggregate cash flows, year-end loan
balances, average balances, or net
balances. Do not include open account
balances resulting from sales and
purchases reporied under other items
listed on Schedule M that arise and are
collected in full in the ordinary course of
business.

Schedule O

Schedule O is used to report the
organization or reorganization of a foreign
corporation and the acquisition or
disposition of its stock.

Every U.8. cilizen or resident
described In Category 2 must complete
Part |. Every U.S. person described in
Category 3 must complete Part Hl.

See Regulations section 1.6048-1(j)
for rules on determining when U.3.
persohs constructively own stock of a
foreign corporation and therefore are
subiect to the section 6046 filing
requirements.

Part |

Column (d). Enter the date the
shareholder first acquired 10% or more
(in value or voting power) of the
outstanding stock of the foreign
corporation.

Column (e}, Enfer the date the
shareholder acquired {whether in one or
more transactions} an additional 10% or
more {in value or voling power) of the
outstanding stock of the foreign
corporation.

Partll

Section C—Acquisition of Stock

Section C is completed by sharehoiders
who are complefing Schedule O because

they have acquired sufficient stock in a
foreign corporation, if the shareholder
acguired the stock In more than one
fransaction, use a separate line fo report
each transaction.

Column (d). Enter the method of
acquisition (e.g., purchase, gift, bequest,
frade).

Column (e){2). Enter the number of
shares acquired indirectly (within the
meaning of section 858(a)(2)) by the
shareholder listed in column (a).
Column (e)(3). Enter the number of
shares constructively owned {within the
meaning of section 958(b)) by the
shareholder listed in column (a).

Section D—Disposition of Stock
Section D must be completed by
shareholders who dispose of their interest
(in whole or in part) in a foreign
corporation.

Column {d). Enter the method of
disposition (e.g., sale, bequest, gift,
trade).

Example. In 1893, Mr, Jackson, a U.S.
citizen, purchased 10,000 shares of
common stock of foreign corporation X,
The purchase represented 10%
ownership of the foreign corporation.

On July 1, 2004, Mr. Jackson made a
gift of 5,000 shares of foreign corporation
X to his son, John, Because Mr. Jackson
has reduced his holding in the foreign
corporation, he is required to complete
Form 5471 and Schedule O. Te show the
required information about the disposition,
Mr. Jackson completes Section D as
foliows:

Enters his name in column (a),

Enters "common” in column ().

Enters “July 1, 2004," in column {c).

Enters “gift” in column (d).

Enters “5,000" in colurnn {&){1).

Enters "-0-" in column (f) because the
isposition was by gift.

O & e e

¢ Enfers the name and address of his
son, John, in colurmn (g).

Section F—Additional Information

lem {b). List the date of any
rearganization of the foreign corporation
that occurred during the last 4 years while
an?/ U.8. person held 10% or more in
value or vote (directly or indirectly) of the
corporation's stock. if there is more than
one such date, use the most recent date.
Howsever, do not enter a date for which
information was reported in Schedule E.
Instead, enter the date {if any) of any
reorganization prior to that date (if it is
within the last 4 years}.

Example for Item {c}. Mr. Lyons, a U.S,
person, acquires a 10% ownership in
foreign corporation F. F is the 100%
owner of two foreign corporations, Fi and
FJ. F is aiso a 50% owner of foreign
corporation FK. in addition, F is 90%
owned by foreign corporation W, Mr.
Lyons dees not own any of the stock of
corporation W,

Mr, Lyons completes and files Form
5471 and Schedule O for the corporations
in which he is a 10% or more
sharehoider, Mr. Lyons is aiso required fo
stubmit a chart if the foreign corporation is
a member of a chain of corporations, and
to indicate if he is a 10% or more
sharehoider in any of those corporations.

Mr. Lyons would prepare a list showing
the corporations as follows:
* Corporation W
+ Corporation F
+ Corporation Fl
* Corporation FJ
* Corporation FK

Then Mr. Lyons is required to indicate
that he is a 10% or more shareholder in
corporations F, Fi, and FJ.

Paperwork Reduction Act Notice, We ask for the information on this form to carry out the Internal Revenue taws of the United
States. You are required to give us the information. We need it to ensure that you are complying with these laws and to allow us to

figure and collect the right amount of tax.

You are not required to provide the information requested on a form that is subject to the Paperwork Reduction Act uniess the
form dispiays a valld OMB control number. Books or records refating to a form or its instructions must be retained as long as their
contents may become material in the administration of any Internal Revenue law. Generally, tax returns and return information are

confidential, as reguired by section 6103.

The time needed to complete and file this form and related schedules will vary depending on individual circumstances. The
estimated burden for individual taxpayers filing this form is approved under OMB control number 1545-0074 and is included in the
estimates shown in the instructions for their individual income tax return. The estimated burden for all other taxpayers who file this

form is shown below.

Learning about the

Form Recordkeeping law or the form
5471 82 hr., 45 min. 16 hr., 14 min.
Bch. J (5471) 3 hr., 49 min. 1 he., 29 min.
Sch. M {8471) 26 hr., 33 min, 8 min.
Sch. O (5471) 10 hr., 48 min. 24 min.

Preparing and sending
the form to the IRS

24 hr., 17 min.
1hr., 37 min,
32 min.

35 min,

If you have commentis concerning the accuracy of these time estimates or suggestions for making this form and related
schedules simpler, we would be happy to hear from you. See the instructions for the tax return with which this form is fited.
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Codes for Principal Business Activity

This list of principal business activities and their associated
codes is designed to classify an enterprise by the type of
activity in which it Is engaged to facilitate the administration of
the Internal Revenue Code. These principal business activity
codes are based on the North American Industry Classification

System,

Using the list of activities and codes below, determine from
which activity the company derives the largest percentage of
its “total receipts.” if the company purchases raw materials
and supplies them {o a subcontractor to produce the finished
product, but retains title to the product, the company is
considered a manufacturer and must use one of the
manufacturing codes (311110-339800}.

Enter on page 1, item 1f, the six digit code selected from the
list below. In item 1g, enter a brief description of the

company’s business activity.

Code

Beverage and Tobacco Product
Manufacturing

312110 Soft Drink & Ice Mfg
312120 Brewerles

312130 Wineries

312140 Distileries

312200 Tobacco Manufacturing

Textie Mills and Textile Product
Mills

313000 Textie Mills

314000 Textile Product Milis

Appare! Manufacturing

315100 Apparel Knitting Mils
315210 Qut & Sew Apparel
Contractors

Men's & Boys' Cut & Sew
Apparel Mig

Women's & Girls' Cut & Sew
Appare! Mig

Cther Cut & Sew Apparet Mig
Apparel Accessorles & Other
Apparei Mig

318220
315230

315290
315880

1 ot

Agriculture, Forestry, Fishing
and Hunting

Code

Crop Production

111100 Oilseed & Grain Farming
111210 Vegetable & Melon Farming
(including potatoes & yams)
Fruit & Tree Nut Farming
Greenhouse, Nursery, &
Floricuiture Production
Other Crep Farming {including
tobacco, cotton, sugarcane,
hay, peanut, sugar beet & ail
ciher crop farming)

111300
111400

111800

Animal Production

112111 Beef Cattle Ranching &
Farming

Catlle Feediots

Dairy Cattle & Mitk Production
Hog & Pig Farming

Pouitry & Egg Production
Sheep & Goat Farming
Animai Aquacuiture {including
shelifish & finfish farms &
hatcheries)

112800 Other Animal Production

Forestry and Logging

113110 Timber Tract Qperations

113210 Forest Nurseries & Gathering
of Forest Products

113310 Logging

112112
112120
112210
112300
112400
112510

Utilities

Code

221100 Electric Power Generation,
Transmission & Diswibution
Natural Gas Distribution
Water, Sewage & Other
Systems

221210
221300

Construction

Construction of Buildings

236110 Residential Building
Construction

236200 Norresidential Building
Gonstruction

Heavy and Civil Engineering

Construction

237100 Uhility Systern Gonstruction

237210 Land Subdivision

237310 Highway, Street, & Bridge
Construction

237980 Other Heavy & Civii
Engineering Construction

Speclally Trade Contractors

238100 Foundation, Siructure, &
Bullding Exterior Contractors
{including framing carpentry,
masonry, glass, roofing, &
siding)

Electrical Contractors
Plumbing, Heating, &
Air-Conditioning Gontractors

238210
238220

23820 t Hit: i
Fishing, Hunting and Trapping 0 g?,ﬁ'}iﬁ'},fsﬁg Fulpment
114110 Fishing ) 238300 Building Finishing Cohtractors
114210 Hunting & Trapping {incluching drywall, insulation,
Support Activities for Agriculture and ﬁg{,”,‘,;ﬂ‘g‘% ' g?’: Eg(}:’,igﬁg
Forestry o carpentry)
+15110 Support Activities for Crop 238900 Qther Specialty Trade
Production {including cotion Contractors fincluding site
ginning, soil preparation, preparation)
planting, & cultivating)
135210 Support Activities for Animal .
Propguction Manufacturing
115310 Support Activities For Food Manufacturing
Forestry 311110 Animal Food Mig
.. 311200 Grain & Qilseed Milling
Mining 311300 Sugar & Confectionery
211110 Qi & Gas Exiraction Produet Mg
212110 Coal Minin 31140C  Fruit & Vegelable Presarving
9 & Specially Food Mig
R et O M oyt 311500 Dairy Product Mig
ane Mining varrying ; ;
212320 Sand, Gravel, Clay, & Geramic | ©1 1010 prone Slsghtering and
igﬁg?cﬁw Minerals Mining 311710 Seafood Product Preparation
rying o has & Packaging
212380 Other Nonmetallic Mineral 311800 Bakeries & Tortilla Mfg

Mining & Quarrying

213110 Support Activities for Mining

311800 Other Feod Mfg (including
coffee, tea, flavorings &

seasonings)

and Allied Product

Manufacturing

316110 Leather & Hide Tanning &
Finishing

316210 Footwear Mfg (including
rubber & plastics)

316890 Cther Leather & Allied

Product Mig

Wood Product Manufzcturing

321116 Sawmilis & Wood
Praservation

321210 Veneer, Plywood, &
ar}gineered Wood Product

9
321600 Cther Weod Product Mig

Paper Manufacturing
322100 !;\’A.sii;;», Paper, & Paperboard
ilis

322200 Converled Paper Product Mig

Printing and Related Support

Adctivities

323100 Printing & Related Support
Activities

Petroleum and Coal Products
Manufacturing

324110 Petroleurm Refineries
{ingluding Integrated)
Asphalt Paving, Roofing, &
Salurated Materials Mfg
Othar Petroleum & Ceal
Products Mfg

Chemicat Manufacturing

325100 Basic Chemical Mig

325200 Resin, Synthetic Rubber, &
Artifictal & Synthetic Fibers &
Filaments Mfg

Pesticide, Fartiiizer, & Other
Agricuitural Cherical Mfg
Pharmaceuticat & Medicine

324120
324190

325300
325410
325500
325600

9
Paint, Coating, & Adhesive
Mig

Soap, Cleaning Compound, &
Toilet Preparation hfg

Cther Chemicai Product &
Preparation Mfg

Plastics and Rubber Products
Manufacturing

326100 Plastios Product Mig
326200 Rubber Product Mfg

Nonmetallic Mineral Product

Manufacturing

327100 a?y Product & Relractory
g

327210
327300

3256800

Glass & Giass Product Mig
Cernent & Congrete Product
Mig

Lime & Gypsum Product Mig
Other Nenmetallic Mineral
Product Mig

327400
327900

Code

Primary Metal Manufacturing
331110 i&)fn & Steel Milis & Ferroalloy
]
Steel Product Mig from
Purchased Steel
Alumina & Aluminum
Production & Processing
Nonferrous Metal (except
Aluminurm) Production &
Processing
331800 Foundrles

Fabricated Metal Product

Manufacturing

332110 Forging & Stamping

332210 Cutlery & Handtool Mg

332300 Architectural & Structural
Metais Mig

332400 Boiler, Tank, & Shipping

Container Mfg

Hardware Mfg

Spring & Wire Product Mg

Machine Shops; Turned

Product; & Screw, Nut, & Bolt

Mifg

Coalting, Engraving, Heat

Treating, & Allied Activities

Other Fabricated Metal

Product Mfg

Machinery Manufacturing
33M0C  Agriculture, Construction, &
Ining Machinery Mfg
Indlustrial Machinery Mfg
Commerciai & Service
Industry Machinery Mfg
Ventilation, Heating,
Air-Conditioning, &
Comimercial Refrigeration
Equipment Mfg
Metalworking Machinery Mig
Engine, Turbine & Power
Transmission Equipment Mfg
Other General Purpose
Machinery Mfg

Computer and Electronic Product
Manufacturing
334110 Computer & Peripheral
Equipment Mig
334200 %{.}mmunications Equiprment
2

331200
331310
331400

332510
332610
332760
332810

332900

333200
333310

333410

333810
333610

333900

334310
334410

334500

Audio & Video Equipment Mig
Semicenductor & Other
Electronic Component Mfg
MNavigational, Measuring,
Eiectromedical, & Control
Instruments Mg
Manufacturing & Reproducing
Magnetic & Optical Media

Electrical Equipment, Appliance, and
Component Manufacturing
338100 E;?ctric Lighting Equipment

g

334610

335200
336310
335800

Household Appliance Mfg
Flectrical Equipment Mig
Other Electrical Equfpment &
Component Mg

Transportation Equipment

Manufacturing

336100 Motor Vehicle Még

336210 !'\\fiﬁc[)wr Vehicle Body & Trailer
g

336300 Motor Vehicle Parts Mfg
336410 Aef:ospace Product & Farts
M

I
Raliroad Rofing Stock Mfg
Ship & Boeat Buiiding
Other Transporiation
Equipment Mig

Fumnilire and Related Product

Manufacturing

337000 Fumpiture & Related Product
Marafacturing

336510
336610
336880
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Code

Miscelianeous Manufacturing

339110 Medical Equipment &
Supplies Mfg

339900 Cther Miscefianeous
Manufagiring

Wholesale Trade
Merchant Wholesalers, Burable Goods

423100

423200
423300

Moter Vehicle & Motor Vehicle
Parts & Bupplies

Furniture & Home Furnishings
Lumber & Other Construction
Materials

Professional & Commercial
Equipment & Supplies

Metal & Mineral (except
Petroleum)

Electrical & Flectronic Goods
Hardware, & Piumbing &
Heating Equipment &
Supplies

Machinery, Equipment, &
Supples

Sporting & Recreational
Goods & Supplies

Toy & Hobby Goods &
Supplies

Recyclable Matesials

Jewelry, Watch, Precious
Stone, & Precious Metals
Other Miscellaneous Durable
Goods

423400
423500
423600
423700
423800
423810
423920

423930
423940

423990

Merchant Wholesalers, Nondurable Goods

424100
424210
424300

Paper & Paper Products
Drugs & Druggists' Sundries
Apparel, Piece Goods, &
Nations

Grocery & Related Products
Farm Product Raw Materials
Chemical & Allled Products
Petroleum & Pelroleum
Products

Beer, Wine, & Distilled
Alcoholic Beverages

Farmn Supplies

Book, Periodical, &
Newspapsrs

Flower, Nursery Stock, &
Florists' Supplies

Tebacco & Tobacco Preducts
Paint, Varnish, & Supplies
Other Miscellanecus
Nondurable Goods

424400
424500
424600
424700

424800

424910
424920

424930

424940
424950
424080

Wholesale Electronic Markets and

Agenis and Brokers

425110 Business to Business
Efectronic Markets

425120 Wholesale Trade Agents &
Brokers

Retail Trade

Motor Vehicle and Parts Dealers
441140 New Car Dealsrs

441120 Used Car Dealers

441210 Recreational Vehicle Dealers
441221 Motorcycle Dealers
441222 Boat Deslers

441228 All Other Motor Vehicle
Dealers

Automnotive Parts,
Accesgories, & Tke Stores

441300

Furniture and Home Furnishings
Stores
442140
442210
442291
447299

Furniture Stores

Fioor Covering Stores
Window Treatment Stores
All Other Home Furnishings
Stores

Code

Electronies and Appliance Stores
443111 Household Appliance Stores
443112 Radio, Television, & Other
Efectronics Stores
Computer & Software Stores
Camera & Photographic
Supplies Steres

Building Material and Garden

Equipment and Suppties Dealers

444110 Home Centers

444120 Paint & Wallpaper Stores

444130 Hardwere Stores

444190 Other Bullding Material
Deaiers

444200 Lawn & Garden Equipmest &

Supplies Stores

Food and Bevarage Stores

445110 Supermarkets and Cther
Grogery (except Convenience)
Stores

Ceonvenlence Stores

Meat Markets

Fish & Seafood Markets
Fruit & Vegetabie Markets
Baked Goods Stores
Confectionery & Nut Stores
All Other Speclaity Food
Stores

Beer, Wine, & Liquor Stores

443120
443130

445120
445210
445220
445230
445291
445292
445299

445310

Health and Personal Care Stores
446110 Pharmacies & Drug Stores
446120 Cosmetics, Beauty Supplies,
& Perfume Stores

Optical Goods Siores

Cther Health & Personal Care
Stores

446130
446180

Gasoline Stations
447100 Gasoline Stations {including
convenlence stores with gas)

Clothing and Clothing Accessories
Stores
448110
448120
448130

448140
448150
448190
448210
448310
448320

Men's Clothing Stores
Womnen's Clothing Stores

Chitdren’s & Infants’ Clothing
Stores

Family Clething Stores
Clothing Accessories Stores
Qther Clothing Stores

Shoe Stores

Jewelry Stores

Luggage & Leather Goods
Stores

Sporting Goods, Hobby, Book, and

Music Stores

451110 Sperting Goods Stores

451120 Hobby, Toy, & Game Stores

451130 Sewing, Neeclework, & Plece
Goods Stores

451140 Musical instrumant & Supplles

Stores

Book Stores

News Cealers & Newsstands

Prerecorded Tape, Compact

Disc, & Record Stores

451211
451212
451220

General Merchandise Stores
452110 Department Stores

452800 Other General Merchandise
Stores

Miscellanegus Store Retailers
453110 Florists

453210 Office Supplies & Stationary
Stores

Gift, Novelty, & Souvenk
Stores

Used Merchandise Stores
Pet & Pet Supplies Stores
Art Dealers

Manufacturad Mobile) Home
Dealers

All Other Miscellaneous Store
Retailers {including tobacco,
candte, & trophy shops)

453220

453310
453910
453820
453930

453090

Code

Nonstove Retallers

454110 Flectronic Shopping &
Mail-Order Houses

Vending Machine Qperators
Heating il Declers
Liguefied Petroleum Gas
(Bottied Gas) Dealers

Ciher Fuef Dealers

Cther Direct Selling
Establishiments {inciuding
door-to-door retailling, frozen
food plan providers, party
plan merchandisers, &
coffee-break service
providers)

464210
454311
464312

454319
464320

Transportation and
Warehousing

Alr, Bail, and Water Transportation
481000 Alr Transportation

48211C¢  Rall Transportation

483000 Water Transportation

Truck Transpottation

484110 General Frelght Trucking,
Local

484120 General Frelght Trucking,
Long-distance

484200 Speclatized Freight Trucking

Transit and Ground Passenger

Transportation

485110 Urban Transit Systems

485210 Interurban & Rural Bus
Transportation

486310 Taxi Service

4856320 Uimousine Service

485410 School & Employee Bus

Transportation

Charter Bus industry

Cther Transit & Ground

Passenger Transportation

486510
485980

Pipeline Transportation
486000 Pipeling Transportation

Seenic & Sightseeing Transportation
487000 Scenic & Sightseeing
Transportation

Support Activities for Transportation

488100 Support Activitles for Alr

Transportation

Support Activities for Fail

Transpontation

Support Activities for Water

Transportation

Motor Vehicle Towing

Other Support Activities for

Road Transportation

Freight Transportation

Arrangement

Qther Support Activitles for

Transportation

Courlers and Messengers

48211G  Courlers

482210 Local Messengers & Local
Celivery

Warehousing and Slorage

493100 Warehousing & Storage
{except lessors of
mirdwarehouses & self-
storage units)

48821C
4BB300

488410
488480

48851G
488850

Code

Broadoasting (except Internet)

515100 Radio & Television
Broadcasting

515210 Cabla & Other Subseription
Programming

Internet Publishing and Breadcasting
516110 Intemet Pubiishing &
Broadeasting

Telecommunications

517000 Telecommunications
(including paging, celiular,
satellite, cable & other
program distribution,
resellers, & other
telecornmunications}

Internet Service Providers, Web

Search Portals, and Data Processing

Services

518111 internet Service Providers

518112 Wab Search Portals

518210 Data Processing, Hosting, &
Related Services

Other Information Services

519100 Other information Services
fincluding news syndicates &
libraries)

Information

Publishing Industries {except internet)

511110 Newspaper Publishers

511120 Periodical Publishers

511130 Book Pubjishers

511140 Diractory & Maliing List
Publishers

511190 Other Publishers

511210 Software Publishers

Motion Pleture and Sound Recording

Industries

512100 Motion Picture & Video
industries (except video
rental)

512200 Sound Recording incustries

Finance and Insurance

Pepositary Credit Intermediation

522110 Commercial Banking

522120 Savings Institutions

522130 Credit Unions

522190 Other Depository Credit
Intermediation

Nondepository Credit intermediation
522210 Credit Card lssuing

522220 Sales Financing

§22291 Consumer Lending

522292 Real Estate Credit (including
mortgage bankers &
originators)

International Trade Financing
Becondary Market Financing
All Other Nendepository
Credit intermediation

Activities Related to Credit

intermediation

522300 Activities Related to Credit
Intermediation (inciuding loan
brokers, check clearing, &
money transmitting)

Secwities, Commodity Contracts,

and Other Financial Investments and

Related Activities

523110  investment Banking &
Securities Dealing

528120 Secuslies Brokerage

523130 Commodity Contracts Dealing

523140 Commodity Contracts

Brokerage

Securities & Commodity

Extchanges

Other Financial Investment

Activities {Including portfolio

management & nvestment

advice;

522293
5222094
522296

523210
523900

Insurance Carriers and Related
Activities

524140 [Xrect Life, Health, & Medical
Insurance & Reinsurance
Carrlers

Dirgct Insurance &
Reinsurance (except Life,
Health & Medical} Carriers
524210  Insurance Agencies &
Brokerages

Other Insurance Related
Activities (including
third-party administration of
Insurance and pension funds)

524150

524280

A4
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Code

Funds, Trusts, and Qther Financiai
Vehicles
528100 Insurance & Employee Benefit
Funds

Open-End Invesiment Funds
{Form 1120-RIC)

Trusts, Estates, & Agency
Accounts

Reai Estate investment Trusts
(Form 1120-REIT)

Other Financial Vehicles
{including civsed-end
investment funds})

“Qffices of Bank Holding Companies”
ang “Qffices of Qther Holding
Companies” are located under
Management of Companies (Hokding
Companies) below,

525910
525820
525930
825990

Real Estate and Rental and
Leasing

Reat Estate

531110 Lessors of Residential
Bulldings & Dweliings
Cooperative Housing
Lessors of Nonresidential
Bulldings (except
Miniwarehouses)

Lessors of Miniwareshcuses &
Self-Storage Units

Lessors of Other Reat Estate
Property

Offices of Real Estale Agents
& Brokers

Aeal Estale Property
Managers

Offices of Real Estate
Appralsers

Other Activities Related to
Real Estate

531114
531120

531130
531180
531210
531310
531320

531380

Hental and Leasing Services
532100 Automotive Equipment Rental
& Leasing

Consumer Electronics &
Appliances Rental
Formal Wear & Costume
Aental

Video Tape & Disc Rental
Cther Consumer Goods
Rental

General Rental Centers
Commoercial & Industial
Machinery & Equipment
Rental & Leasing

532210
532220

532230
byzasc

532310
532400

Lessors of Nonfinancial Intangible

Assets lexcept copyrighted works)

533110 Lessors of Nonfinancial
Intangible Assets {except
copyrighted works)

Code

Speclalized Design Services

541400 Specialized Deslgn Services
{including Intericr, industrial,
graphic, & fashien design)

Computer Systems Design and
Related Services

541611 Custom Computer
Programming Services
Computer Systems Design
Services

Computer Facilities
Management Services
Qther Computer Related
Services

541612
541513

541519

Qther Professional, Scientitic, and
Technical Services

541600 Management, Scientific, &
Technlcal Consuiting Services
Sclentific Research &
Development Services
Advertising & Related
Services

Marketing Research & Pubfic
Opinion Polling
Photographic Services
Translation & interpretation
Services

Veterinary Services

All Other Professional,
Scientific, & Technigal
Services

541700
541800
541910

8541920
541930

541940
541980

Management of Companies

{Holding Companies)

551111 Offices of Bank Holding
Companies

561112 Offices of Other Holding
Companies

Professional, Scientific, and
Technical Services

Legal Services
541110 Offices of Lawyers
541180 Other Legal Services

Accounting, Tax Prepatation,
Bookkeeping, and Payrell Services
541211 Offices of Certified Public
Accountants

Tax Preparation Services
Payroli Services

Other Accounting Services

544213
541214
541219

Architectural, Engineering, and
Related Services

541340 Architectural Services
541320 Landscape ArchRecture
Services

Engineering Services
Drafting Services

Building inapeciion Services
Geophysical Surveying &
Mapping Services
Surveying & Mapping {except
Geophysical) Services
Testing Laboratories

541330
541340
541360
541360

541370
541380

Administrative and Support
and Waste Management and
Remediation Services

Adminisirative and Support Services
561110 Offlce Administrative Services
561210 Facitities Suppoert Services
561300 Empicyment Services
361410 BDocument Preparation
Services

Telephone Call Centers
Business Service Centers
{including private mail centers
& copy shops)

Coligction Agencies

Cradit Bureaus

Qther Business Support
Services {Inchuding
repossession services, court
raporting, & stenctype
sarviges)

Travel Arrangement &
Reservation Services
investigation & Security
Services

Exterminating & Pest Control
Services

Janitorial Services
landscaping Services

Carpet & Upholstery Cieaning
Senvices

Qther Services {o Buildings &
Dwallings

Qther Support Services
(facluding packaging &
iabeling sarvices, &
convention & trade show
organizers}

561420
561430

561440
561450
561480

561500
861600
561710
561720
561730
561740
561780

561900

Waste Management and

Remediation Services

562000 Waste Management &
Remediation Services

Code

Health Care and Social
Assistance

OHices of Physicians and Dentists
821111 Offices of Physicians (except
mentai health speciallsts)
Offices of Physlelans, Mental
Heaih Specialists

621210 Offices of Dentists

Offices of Other Health Praciitioners
621310 Cffices of Chiropractors
621320 Offices of Optometrisis
621330 Offices of Mental Health
Practitioners (except
Physictaris)

Gtfices of Physical,
Occupational & Speach
Therapists, & Audiciogists
Gffices of Podlatrists
Cifices of All Other
Miscellanecus Heafth
Practitioners

621112

621340

621391
621398

Qutpatient Care Centers

521410 Family Planning Centers
621420 Outpatient Mental Health &
Substance Abuse Centers
HMO Medical Genters
Kidney Dialysls Centers
Freestanding Ambulatory
Surgical & Emergency
Centers

All Other Quipatient Care
Centers

821491
621492
821493

521498

Medical and Diagnostic Laboratorles
621810 Medicat & Diagnostic
Laboratories

Home Health Care Services
621610 Home Health Care Services

Other Ambulatory Health Care

Services

621900 Other Ambulatory Heaith Care
Services (inclding
ambulance services & bicod
& organ hanks)

Hospitals
622600 Hospials

Nursing and Residential Care

Faciiities

623000 Nursing & Residential Care
Facilities

Soclal Assistance

62410C  Individual & Family Services

624200 Community Food & Housing,

& Emergency & Other Relef

Services

Vocational Rehabilitation

Services

Child Day Care Services

524310
624410

Code

713800 Other Amusement &
Recregtion industries
{inclucting goif courses, skiing
facilitles, marinas, fitness
centers, & bowling centers)

Accommodation and Food
Services

Accemmodation

721116 Hotels (except Casine Hotels)
& Motels

721120 Casino Hotels

721181 Bed & Breakfast inns

721168 All Other Traveier

Accommodation

RV {Recreational Vehicie}

Parks & Recreationgl Camps

721310¢ Rooming & Boarding Houses

Food Services and Drinking Places
72211G  Full-Service Restaurants
722210 Limited-Service Eating Places
722300 Special Food Services
{including food service
contractors & caterers}
Drinking Places {Alcoholic
Beverages)

721210

T2241G

Educational Services

811000 Educational Services
{including schools, colteges, &
universities)

Arts, Entertainment, and
Recreation

Parfurming Arts, Spectater Sports,
and Aelated industries

71110C Performing Arts Companles
711210 Spectator Sports {including
sports clubs & racetracks)
Promoters of Performing Arts,
Sports, & Similar Evenis
Agents & Managers for
Artists, Athlates, Entertainers,
& Other Public Figures
Independent Artists, Writers,
& Performers

711300
711410

711810

Museums, Historicat Sites, and

Similar Institutions

712100 Museums, Historical Sites, &
Sirsifar ingtitutions

Amusement, Gambling, and
Recreation industries

T13100 Amusement Parke & Arcades
713200 Gembiing Industies

Other Services

Repair and Maintenance

811110 Automotive Mechanical &
Electrical Repelr &
Maintenance

Automotive Body, Paint,
Interior, & Glass Repair
Other Automotive Repair &
Maintenance (including oif
change & lubrication shops &
car washes)

Electronic & Precision
Equipment Repalr &
Maintenance

Commerclal & Industrial
Magchinery & Equipment
{except Automotive &
Electronic} Repair &
Maintenance

Home & Garden Equipment &
Appiiance Repair &
Maintenance

Reupholstery & Fumnilure
Repair

Footwear & Leather Goods
Repair

Other Parsonal & Household
Goods Repair & Maintenance

811120
811180

811210

811310

811410

811420
811430
811480

Personal and Laundry Services
812111 Barber Shops

812112 Besuty Saions

812113 Nail Salons

812180 Other Personal Care Services
(incluging diet & weight
reducing centers}

Funeral Fomes & Funeral
Services

Cemeterles & Crematories
Coin-Operated Laundrles &
Drycleaners

Drycleaning & Laundsy
Sarvices {except
Coin-Operated)

Linesn & Uniform Supply
Pet Care (except Veterinary)
Services

Photofinishing

Parking Lots & Gearages

All Dther Personal Services

81221¢

812220
81231¢C

812320

612330
812810

812820
812930
812980

Religious, Grantmaking, Civie,

Professional, and Similar

Organizations

B13000 Religious, Grantmaking, Civic,
Professional, & Similiay
Crganizations {including
condominium and
homeowriers assoclations}
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Instructions for Form 8621
(Rev. December 2006)

(Use with the December 2004 revision of Form 8621.)
Return by a Shareholder of a Passive Foreign Investment Company or Qualified

Electing Fund

Department of the Treasury
Internal Revenue Service

Section references are to the Internal
Revenue Code unless otharwise noted.

What’s New

New filing address, The IRS has
changed the filing address for Form
8621, See When and Where lo File
below.

General Instructions
Who Must File

Generally, a U.S. person that is a direct
or indirect shareholder of a PFIC must
file Form 8621 for each tax year in
which that U.S. person:

* Recognizes gain on a direct or
indirect disposition of PFIC stock,

* Receives certain direct or indirect
distributions from a PFIC, or

* |5 making an election reportable in
Part | of the form,

A separate Form 8621 must be filed
for each PFIC in which stock is held.
See Chain of ownership below for
specific filing requirements.

Indirect sharehoider, Generally, a
U.8. person is an indirect shareholder
of a PFIC ifitis:

1. Adirect or indirect owner of &
pass-through entity that is a direct or
indirect sharehoider of a PFIC,

2. A shareholder of a PFIC that is a
shareholder of another PFIC, or

3. A B0%-or-more shareholder of a
foreign corporation that is not a PFIC
and that directly or indirectly owns stock
of a PFIC.

interest hoider of pass-through
entities. The following interest holders
must file Form 8621 under the
circumstances described above:

1. A U.B, person that is an interest
holder of a foreign pass-through entity
that is a direct or indirect shareholder of
a PFIC,

2. ALLS, person that is considered
{under sections 671 through 679) the
shareholder of PFIC stock held in trust,
and

3. A U.S. partnership, 8 corporation,
trust {other than a trust that is subject to
sections 671 through 679 for the PFIC

stock), or estate that is a direct or
indirect shareholder of a PFIC.

Note. U.S. persons that are interest
holders of pass-through entities
described in 3 above muyst file Form
8621 if the pass-through entity fails to
fiie such form or the U.S. person is
required {0 recognize any incorme under
either section 1291 or section 1293,

Chain of ownership. If the
shareholder owns one PFIC and
through that PFIC owns one or more
other PFICs, the shareholder must
either:

1. File a Form 8621 for each PFIC
in the chain or

2. Complete Form 8621 for the first
PFIC and, in an attachment, provide
the information required on Form 8621
for each of the other PFICs in the
chain.

When and Where To File

Attach Form 8621 to the sharehoider's
tax return and file both by the due date,
including extensions, of the return at
the internal Revenue Service Center
where the tax return is required to be
filed.

if you are not required to file an
income tax return or other return for the
tax year, file Form 8621 directly with
the internal Revenue Service Center,
Qgden, UT 84201-0201.

Definitions and Special
Rules

Passive Foreign Investment
Company (PFIC)

A foreigh corporation is a PFIC if it
meets either the income or asset test
described below.

1. income test. 75% or more of the
corporation’s gross income for its
taxable year is passive income (as
defined in section 1297(b)).

2. Asset test. At least 50% of the
average percentage of assels
{determined under section 1297{f)} held
by the foreign corporation during the
taxable year are assets that produce
passive income or that are held for the
production of passive income,

Cat, No. 10784P

Basis for measuring assets, When
determining PFIC status using the
asset test, a foreign corporation may
use adjusted basis if:

1. The corporation is not pubficly

‘traded for the taxable year and

2. The corporation is (a) a CFC or
{b} makes an elaction to use adjusted
basis.

Publicly traded corporations must
use fair market value when determining
PFIC status using the asset test.

Look-thru rule. When determining if a
foreign corporation that owns at least
25% {by valus) of another corporation
is & PFIC, the foreign corporation is
treated as if it held a proportionate
share of the assets and received
directly its proportionate share of the
income of the 25%-or-more owned
corporation.

CFC overlap ruje. A 10% U.S.
shareholder (defined in section 851(b))
that includes in income is pro rata
share of subpart F income for stock of a
CFC that is also a PFIC, generally will
not be subject to the PFIC provisions
for the same stock during the qualified
portion of the shareholder's holding
period of the stock in the PFIC. This
exception does not apply to option
holders. For more information, see
section 1297(e).

Note. The attribution rules of section
1298(a)(2)(8) will continue to apply
even if the foreign corporation is nota
PFIC under the CFC overtap rule,

Qualified Electing Fund
(QEF)

A PFIC is a QEF if the U.S. person who
is a direct or Indirect shareholder of the
PFIC elects (under section 1295) to
ireat the PFIC as a QEF. See the
instructions for Election A on page 3 for
information on making this election,

Tax Consequences for
Shareholders of a QEF

» A shareholder of a QEF must
annually include in gross income as
ordinary income its pro rata share of
the ordinary earnings and as long-term
cQaEplf_:fai gain the net capital gain of the



» The shareholder may elect to extend
the time for payment of tax on its share
of the undistributed earnings of the
QEF (Election D) until the QEF election
Is terminated,

» The sharehoider may make a
deemed sale election {(Election B) ora
deemed dividend election (Election C)
t0 purge the section 1281 fund years
from its holding period.

Note. A shareholder that receives a
distribution from an unpedigreed QEF
(defined in Regulations section
1.1201-0(j)(2){Hi)) is also subject 1o the
rufes applicable to a shareholder of a
section 1291 fund (see below).

Basis adjustments. A shareholdet's
basis in the stock of a QEF s increased
by the earnings included in gross
income and decreased by a distribution
from the QEF 1o the extert of
previpusly taxed amounts,

Section 1291 Fund
A PFIC is a section 1281 fund if:

1. The shareholder did not elect to
treat the PFIC as a QEF or

2. ltis an unpedigreed QEF (as
defined in Regulations section
1.12981-9()(2Xi).

Tax Consequences for -
Shareholders of a Section 1291
Fund

Sharehoiders of a section 1291 fund
are subject to special rules when they
receive an excess distribution (defined
befow) from, or dispose of the stock of,
a section 1291 fund. A distribution may
be parily or wholly an excess
distribution. The entire amount of gain
from the disposition of a section 1291
fund is treated as an excess
distribution.

Excess distributions. An excess
distribution is the part of the distribution
received from a section 1281 fund in
the current tax year that is greater than
126% of the average distributions
received in respect to such stock by the
shareholder during the 3 preceding tax
years (or, if shorter, the portion of the
shareholder’s holding period before the
current tax year), No partof a
distribution received or deemed
received during the first tax year of the
shareholder's holding period of the
stock will be treated as an excess
distribution.

The excess distribution is
determined on a per share basis and is
allocated to each day in the
shareholder's holding period of the
stock. See section 1291(b}3) for
adiustmenis ihat are made when
determining if a distribution is an
excess distribution.

Portions of an excess distribution
are treated differently. The portions
aflocated 1o the days in the current tax
year and the sharehoider's tax years in
its holding period before the foreign
corporation qualified as a PFIC
{pre-PFIC years) are taxed as ordinary
income. The portions allocated to the
days in the shareholder's tax years
(other than the curren! tax year) in its
holding period when ihe foreign
corporation was a PFIC are not
included in income, but are subject to
the deferred tax amount, as defined in
section 1291(c).

See the instructions for Part IV on
page 6.

Exempt organizations. ifa
shareholder of a PFIC is a tax exempt
organization, the fax and interest rules
of section 1291 will apply only if the
dividend from the PFIC will be taxable
to the shareholder under subchapter F.

Mark-to-Market Election for
PFIC Stock

A U.8. shareholder of a PFIC may elect
to mark the PFIC stock to market if the
stock is “marketable stock.”

Marketable stock. Marketable stock
is:

¢ PFIC stock that is regularly traded
{as defined in Regutations section
1.1286-2(b)) on:

1. A national securities exchange
that is registered with the Securities
and Exchange Commission (SEC),

2. The national market system
established under section 11A of the
Securities and Exchange Act of 1934,
or

3. Aforeign securities exchange
that is reguiated or supervised by a
governmental authority of the country in
which the market is located and has the
characteristics described in Regulations
section 1,1206-2{c){(1){i).

* Stock in certain PFICs described in
Regulations section 1.1296-2.

s Any option on marketable stock
described above to the extent provided
in Regutations section 1.1296-2(e).

For additional information, including
special rules for RICs that own PFIC
stock, see Regulations section
1.1296-2.

Tax Consequences

If the PFIC sharehoider elects to mark
th&iaq stock to market, the shareholder
either:

1. Includes in income each year an
amount equal to the excess, if any, of
the fair market value of the PFIC stock
as of the close of the taxable year over
the shareholder’s adjusted basls in
such stock or
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2. Is allowed a deduction equal to
the lesser of:

a. The excess, if any, of the
adjusted basis of the PFIC stock over
its fair market value as of the close of
the tax year or

b. The excess, if any, of the amount
of mark-to-market gain included in the
gross income of the PFIC shareholder
for prior taxable years over the amount
allowed such PFIC shareholder as a
deduction for a loss with respect to
such stock for prior taxable years.

See the instructions for Part [l on
page 6 for more information.

Basis adjustment. if the stock is held
directly, the shareholder's adjusted
basis in the PFIC stock is increased by
the amount included in income and
decreased by any deductions allowed.
If the stock is owned indirectly through
foreign entities, see Regulations section
1.1296-1(d}(2).

Additional Information

Required

A shareholder of a PFIC must attach
certain information to Form 8621. This
information includes:

¢ The number of shares in each class
of stock owned by the shareholder at
the beginning of its tax year;

* Any changes in the number of shares
in each class of stock during its tax
year and the dates of such changes;
and

e The number of shares in each class
of stock at the end of its tax year,

Specific Instructions

important: Al line references to Form
1120 and Form 1040 are to the 2006
forms, Other entities should use the
comparable fine on thelr tax return.

Address and ldentifying

Number

Address. Include the suite, room, or
other unit number after the street
address. i the post office does not
delivet mall to the street address and
the shareholder has a P.O. box, enter
the box number instead.

{dentifying number. Individuals
should enter a social security number
or a taxpayer identification number
issued by the IRS. All other entities
should enter an employer identification
number.



Part I. Elections

A. Election To Treat the PFIC
as a QEF (Section 1295
Election)

Who May Make the Election

Generally, a U.S. person that owns
stock in a PFIC, directly or indirectly,
may make Elaction A to treat the PFIC
as a QEF,

Note. A separate election must be
made for each PFIC that the
shareholder wants to treat as a QEF,

Exception. A tax-exempt organization
that is not taxable under section 1281
may not make the election. In addition,
a tax-exempt organization that is a
member of a domestic pass-through
entity is not subject to a QEF election
made by the pass-through entity.

Chain of ownership. In a chain of
ownership, only the first U.S. person
that is a direct or indirect shareholder of
the PFIC may make the election.

Pass-through entities, A QEF
election made by a domestic
partnership, S corporation, or estate is
made in the pass-through entity's
capacity as a shareholder of a PFIC.
The entity will include the QEF earnings
as income for the year in which the
PFiC’s taxable year ends. The interest
holder in the pass-through entity takes
the income into account under the rules
applicable to inclusions of income from
a pass-through entity.

Affiliated groups. The common parent
of an affitiated group of corporations
that joins in filing a consolidated income
tax return makes the QEF election for
all members of the affiffated group that
are shareholders in the PFIC, An
election by a common parent is
effective for all members of the group
that own stock in the PFIC at the time
the election is made or any time
thereafter.

For more information on who may
make the election, see Regulations
section 1.1295-1(d).

When To Make the Election

Generally, a shareholder must make
the election to be ireated as a QEF by
the due date, including extensions, for
filing the shareholder’s income tax
return for the first iaxable year to which
the election will apply {the “election due
date™), See Retroactive election below
for exceptions, The foreign corporation
will be treated as a QEF with respect to
the shareholder for the taxable year in
which the election is made and for each
subsequent tax year of the foreign
corporation ending with or within a
taxabie year of the shareholder for

which the election is effective. For more
information on making a retroactive
election, see Reguiations section
1,1285-3.

Retroactive election. A shareholder
may make a QEF election for a taxable
year after the election due date {a
retroactive election), only if:

» The shareholder has preserved its
right to make a refroactive election
under the protective statement regime
(described below) or

* The shareholder obtaing the
permission of the |RS to make a
retroactive election under the consent
regime (described below),

Frotective statement regime,
Under the protective statement regime,
a shareholder may preserve the ability
to make a retroactive election if the
shareholder;

1. Reasonably believed, as of the
due date for making the QEF election,
that the foreign corporation was not a
PFIC for its taxable year that ended
during that year (retroactive election
year);

2. Filed a Protective Statement (see
below) with respect to the foreign
corporgtion, applicable to the
retroactive election year, in which the
shareholder describes the basis for its
reasonable belief;

3. Extended, in the Protective
Statement, the periods of limitations on
the assessment of taxes under the
PFiC rules for all taxable years 10 which
the protective statement applies; and

4. Complied with the other terms
and conditions of the protective
statements.

The Protective Statement must be
attached to the shareholder's tax return
for the shareholder’s first taxable year
to which the statement will apply. For
required content of the statement and
other information, see Regulations
section 1.1285-3(c).

Consent regime. Under the
consent regime, a shareholder that has
not satisfied the requirements of the
protective regime may request that the
IRS permit a retroactive election. The
consent regime applies only if:

1. The sharehoider reasonably
refied on tax advice of a competent and
qualified tax professional;

2. The interest of the U.S.
government will not be prejudiced if the
consent is granted;

3. The shareholder requests
consent before the PFIC staius issue is
raised on audit; and

4. The sharehoider satisfies the
procedurai requirements under
Regulations section 1.1295-3{f}(4).

3.

Special Rules

For rules relating o the invalidation,
termination, or revocation of a section
12085 election, see Regulations section
1295-1{i). Also see Regulations section
1.1295-1{c)(2} for rules relating to the
years to which a section 1285 election
applies,

How To Make the Election

For the tax year in which the section
1295 election is made, the shareholder
must do the following.

1. Check box A in Part | of Form
8621.

2. Complete the applicable iines of
Part IL. Include the information provided
in the PFIC Annual Information
Statement, the Annual Intermediary
Statement, or a combined statement
{see below) received from the PFIC.

3. Atftach Form 8621 to a timely filed
tax return.

For each subsequent tax year in
which the election applies and the
corporation is treated as a QEF, the
shareholder must:

1. Complete the applicable lines of
Part It and

2. Attach Form 8621 to a timely filed
tax return,

Annual Election Requirements
of the PFIC or Intermediary

PFIC Annual Information Statement,
For each year of the PFIC ending ina
taxable year of a shareholder to which
the section 1295 election applies, the
PFIC must provide the sharghoiders
with a PFIC Annual Information
Staterent, The statement must contain
certain information, including:

1. The sharehoider’s pro rata share
of the PFIC’s ordinary earnings and net
capitat gain for that taxable year or

2. Sufficient information to enable
the shareholder to caicuiate its pro rata
share of the PFIC’s ordinary earnings
and net capital gain for that taxable
year. For other information required to
be included in the PFIC Annual
information Statement see Regulations
section 1.1295-1(g).

Annuat Intermediary Statement. f
the shareholder holds stock in a PFIC
through an intermediary, an Annual
Intermediary Statement may be issued
in lieu of the PFIC Annual Information
Statement. For the definition of an
intermediary, see Regulations section
1.1295-1(}). For details on the
information that should be included in
the Annual Intermediary Statement, see
Regulations section 1,1295-1{g)}(3).
Combined statements. A PFIC that
owns directly or indirectly any shares of
stock in one or more PFICs may
provide its shareholders with a PFIC



Annual Information Statement in which
it combines its own required information
and representations with the
information and representations of any
lower-tier PFIC, Similarly, an
Intermediary through which a
shareholder indirectly holds stock in
more thar one PFIC may provide the
shareholder a combined Annual
Intermediary Statement, For more
information, see Regulations section
1.1285-1(g)4).

DPocumentation. For all taxable years
subject to the section 1295 election, the
shareholder must keep copies of all
Forms 8621, attachments, and all PFIC
Annual Information Statements or
Annual Intermediary Statements.
Failure to produce these documents at
the request of the IRS may result in
invalidation or termination of the section
1295 slection. See Regulations section
1.1295-1(H(2)(). In rare and unusual
circumstances, the IRS will consider
requests for alternative docurnentation
to verify the ordinary eamings and net
capital gain of the PFIC. For more
information, see Regulations section
1.1295-1(gK2).

B. Deemed Sale Election

Who May Make the Election

This election may be made by a U.S.
person that elects to treata PFIC as a
QEF for a foreign corporation’s {ax year
following its first tax year as a PFIC
included in the shareholder’s holding
period {an unpedigreed QEF). A
shareholder making this election is
deemed to have sold the PFIC stock as
of the first day of the PFIC's first tax
year as a QEF (the qualification date)
for its fair market value.

Special Rules

For purposes of this election, the
following apply. :

* The gain from the deemed sale is
taxed as an excess distribution
received on the qualification date.

* The basis of the stock is increased
by the gain recognized. The manner in
which the basis adjustment is made
depends on whether the sharehoider is
a direct or indirect shareholder. See
Reguilations section 1291-10(f).

* The new holding period of the stock
begins on the qualification date,

* The election may be made for stock
on which the shareholder will realize a
loss, but that loss cannot be
recognized. In addition, there is no
basis adjustiment for a loss.

* After the deemed sale, the PFIC
becomes a pedigreed QEF with respect
to the shareholder.

When To Make the Election

This election must be made by the due
date, including extensions, of the

sharsholder’s original tax return (or by
fiiling an amended return within 3 years
of the due date) for the tax year that
includes the gualification date.
However, see Form 8621-A if the
3-year period has expired.

How To Make the Election
To make this election:

1. Check box B in Part §,

2. Enter the gain or loss on line 10f
of Part IV, and

3. if a gain is entered, complete line

11 to report the tax and interest due on
the excess distribution.

For more information regarding
making Election B, see Regulations
section 1.1291-10.

C. Deemed Dividend Election

Who May Make the Election

This election may be made by a U.S.
person that elects to treat a PFIC that is
also a CFC as a QEF for the foreign
corporation's tax year following its first
tax year as a PFIC included in the
shareholder's holding period (an
unpedigreed QEF).

A shareholder making this election
is treated as receiving a dividend of its
pro rata share of the post-1986
earnings and profits (defined below) of
the PFIC on the gualification date
{defined under the instructions for
Election B above). The deemed
dividend is taxed as an excess
distribution, allocated only 1o the days
in the shareholder's helding period
during which the foreign corporation
qualified as a PFIC. For this purpose,
the shareholder's holding period ends
on the day before the quaiification date.

Special Rules

For purposes of this election, the
following apply.

* The term “post-1986 earnings and
profits” means the undistributed
earnings and profits of the PFIC (as of
the day before the qualification date)
accumulated in tax years beginning
after 1986 during which the CFC was a
PFIC and while the shareholder held
the stock,

* The basis of the shareholder’s stock
is increased by the amount of the
deemed dividend. The manner in which
the basis adjustment is made depends
on whether the shareholder is a direct

. or indirect shareholder. See

Regulations section 1.1291-9(f),

e The shareholder's holding perod

(solely for purposes of applying the

PFIC ruies after the deemed dividend

glection) begins on the qualification
ate.
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When To Make the Election

This election must be made by the due
date (including extensions), of the
shareholder's original tax return (or by
filing an amended return within 3 years
of the due date) for the tax year that
includes the qualification date.
However, see Form 8621-A if the
3-year period has expired.

How To Make the Election
To make this election:
1. Check box Cin Part |,
2. Enter the dividend on line 10e of
Part IV as an excess distribution, and
3. Complete line 11 to figure the tax
and interest due on the excess
distribution.

Attachments, The shareholder must
aftach a statement to Form 8621 that
demonstrates the calculation of iis pro
rata share of the post-1986 earnings
and profits of the PFIC that are treated
as distributed to the shareholder on the
qualification date. The post-1986
earnings and profits may be reduced
{but not below zero) by the amount that
the shareholder satisfactorily
demonstrates was previously included
in its income or in the income of
another U.S. person. The shargholder
demonstrates this by including in the
statement mentioned above the
foltowing information:

* The name, address, and identifying
number of the U.S, person and the
amount that was included in incormne;

* The tax year in which the amount
was previously included in income;

* The provision of law under which the
amount was previously included in
income;

¢ A description of the transaction in
which the shareholder acquired the
stock of the PFIC from the other U.S.
person; and

* The provision of law under which the
shareholder's holding peried includes
the holding period of the other U.S.,
person.

For more information on making
Election C, see Regulations section
1.1291-9,

D. Election To Extend Time
for Payment of Tax

Who May Make the Election

A shareholder of 8 QEF may make
Election D to extend the time for
payment of the tax on its share of the
undistributed earnings of the fund for
the cument tax year. f a U.S,
partnership is a shareholder of a QEF,
Ehe election is made at the partner
evel,



Special Rules

¢ If this election is made, interest will
be imposed on the amount of the
deferred tax.

* The slection cannot be made for any
earnings on shares disposed of during
the tax year or for a tax year that any
partion of the shareholder’s pro rata
share of the fund’s eamings is included
in income under section 551 (relating to
foreign personal holding companies) or
section 851 (relating to CFCs).

When To Make the Election

Generally, this election must be made
by the due date, including extensions,
of the shareholder's tax retumn for the
tax year for which the shareholder
reports the income related to the
deferred tax.

How To Make the Election
To make this election:

t. Check box D in Part | and
2. Complete lines 3a through 4c of
Part [,

For more information on making
Election D, see Temporary Regulations
section 1.1294-1T.

E. Election To Recognize
Gain on Deemed Sale of
PFIC Stock

Who May Make the Election

This election may be made by:

¢ A US. person that is a shareholder
of a foreign corporation that no longer
qualifies as a PFIC under either the
income or asset test of section 1297(a)
or

e A U.S. shareholder {as defined in
section 951(b)) that owns stock in a
foreign corporation that is & CFC and is
not treated as a PFIC with respect to
the U.8. sharehoider under section
1287{e).

Such persons may elect to treat the
stock of the foreign corporation as sold
on the last day of the fast tax year of
the foreign corporation in which it was
treated as a PFIC (termination date) for
its fair market value on that date.

Special Rules

* The gain from the deemed sale is
taxed as an excess distribution.

* Any shareholder who owns stock in a
CFC during its last taxable year as a
PFIC, may, alternatively, apply the
deemed dividend election rules under
Election C. The deemed dividend is
taxed as an excess distribution.

+ The basis in the stock is increased by
the amount of the excess distribution
taxed to the shareholder making
Election E.

* The new holding period of the stock
begins on the date after the deemed
sale.

* Election E may be made for stock on
which there would be a loss, but the
loss is not recognized.

For more information on making this
election, see Temporary Regutations
sections 1.1287-8T(a) and (b).

When To Make the Election
This election is made either:

1. With the original returmn for the fax
year of the shareholder that includes
the iast day of the last year of the
foreign corporation during which it
qualified as a PFIC or

2. By filing an amended return for
the tax year that includes the date of
the deemed sale.

How To Make the Election
To make this election:

1. Check box E in Part | and

2. Enter the gain or loss on line 10f
of Part IV, If a gain, complete the rest of
Part IV,

See Part V for annual reporting
requirements for outstanding section
1204 elections.

F. Election To
Mark-to-Market PFIC Stock

Who May Make the Election

Election F may be made by:

* A U.S, person who owns (oris
treated as owning} “marketable stock®
(defined on page 2) in a PFIC at the
close of such person's tax year or

* A BIC that meets the requirements of
saction 1286{e){2).

For more information, see section
1296 and Regulations section 1,1298-1.
See sections 1296(f) and (g) and
Regulations sections 1.1296-1(e) and
{n)(1)(if) for information regarding stock
owned through certain foreign entities.

When To Make the Election

This election must be made an or
before the due date (including
extensions) of the U.3. person’s income
tax return for the tax year In which the
stock is marked to market. A section
1296 election by a CFC is made by its
controlling sharehoiders, For more
information, see Regulations section
1.1298-1{(h){(1)(i}. Once made, the
election applies to all subsequent tax
years unless the election is revoked or
terminated pursuant to Regulations
section 1.1296-1(h)(3).

How To Make the Election

To make the election:

1, Check box F in Part |,
2, Complete Part Ill to report the
gain or loss, and

B

3. Complete Part IV if the tax and
interest rules of section 1291 (explained
in the Part IV instructions, which begin
on page 6) apply.

Coordination of Election F with
section 1291, if Election F is made for
any tax year, then, except as provided
in Coordination rules for first year of
election below, do not complete Part IV
of Form 8621 with respect o any stock
for which that election s made.
Coordination rules for first year of
election. See section 1296(j) and
Regulations section 1.1296-1(i) for
coordination rules that apply for the first
year that election F is made.
Coordination of other
mark-to-market rules under chapter
1 of the Code with section 1291, See
Regulations section 1.1281-1(c){4).

Part Il. Income From a
QEF

For any tax year in which the foreign
corporation is not treated as a QEF
because it is not a PFIC under section
1297(a), the shareholder is not required
to complete Part 11, However, the
section 1295 election is not terminated,
If the foreign corporation is treated as a
PFIC in any subsequent tax year, the
original efection continues to apply and
the shareholder must include in Part li
its pro rata share of ordinary earnings
and net capital gain and also must
comply with the section 1295 annual
reporiing requirements.

Lines1and 2

Lines 1a and 2a. Enter onlines 1a
and 2a, respectively, your pro rata
share of the ordinary earnings and net
capital gain of the QEF. The PFIC
should provide these amounts or
information that will help you determine
your pro rata share, See Annual
Election Requirements of the PFIC or
Intermediary on page 3,

Lines 1b and 2b. Your share of the
ordinary earmings and net capital gain
of the QEF is reduced by the amounts
you include in income under section
551 or 951 for the tax year with respect
to the QEF, Your share of these
amounts may also be reduced as
provided in section 1293(g).

Line tec. This amount is treated as an
ordinary dividend on your tax return,

For individuals, include this amount
in the total on Form 1040, line 9a. For
corporations, include this amount in the
total on Form 1120, Schedule C, line
13.

Line 2¢. See the instructions for the

Schedule D used for your tax return,
Portions of the net capital gain may



have to be reporied on different lines of
Schedute D, depending upon the
information provided by the QEF
concerning the section 1(h) categories
of net capital gaing and amounts
thereof, derived by the QEF, See
Regulations section 1.1293-1(a)(2) for 3
options a QEF may use to report and
calculate capital gain.

Line 3

If you receive a distribution from the
QEF during the current tax year, the
distribution is first treated as a
distribution out of the earnings and
profits of the QEF accumulated during
the year. I the total amount distributed
(line 3b) exceeds the amount included
in income (line 3a), the excess is
treated as distributed out of the most
racently accumulated sarnings and
profits and is taxable t¢ you unless you
satisfactorily demonstrate that the
excess was previously inciuded in the
income of another U.S. person. To
satisfactorily demonstrate this, the QEF
shareholder must attach a statement to
Form 8621 that includes the information
listed under Aftachments on page 4,

Line 4

Line 4a. Enter the total tax on your
total taxable income (including your
share of undistributed earnings of the
QEF) for the tax year (e.g., from Form
1120, Schedule J, line 10, or Form
1040, line 63).

For this purpose, "undistributed
eamings” is the excass, if any, of the
amount included in gross income under
section 1283(a) over the sum of the
amount of any distribution: and the
portion of the amount attributable to
stock in the QEF that you transferred or
otherwise disposed of before the end of
the CQIEEF's tax vear.

Line 4b. Calculate your total tax as if
your total taxable income did not
include your share of the undistributed
earnings of the QEF (line 3e). Enter this
amount on line 4b,

Line 4¢. For corporations, enter this
fax on Form 1120, Schedule J, in
brackets to the left of the entry space
for ine 10. Subtract that amount from
the total of lines 7 through 9 and enter
the difference on line 10,

For individuals, enter this tax on
Form 1040 in brackeis to the left of the
entry space for line 63, Subtract that
amount from the total of lines 57
through 62, and enter the difference on
line 63.

Part lil. Gain or (Loss)
From Mark-to-Market
Election

Lines 7 Through 9

if the fair market value of the PFIC
stock as of the close of the tax year is
more than the U.S. person’s adjusted
basis in the stock, the excess is a gain
and is treated as ordinary income,

If the adjusted basis of the stock is
more than the fair market value, the
axcess is allowed as a deduction, but
only to the extent of the lesser of:

1. The amount of the excess (line 7)
or

2. The excess of the amounts that
were included in income under the
mark-to-market rules for prior tax years
over the amounts allowed as a
deduction undet the mark-to-rmarket
rules for prior tax years (line 8). See
section 1296(d) and Regulations
sections 1.1296-1(c)(3) and (4),

This amount is treated as an
ordinary loss.

Line 9. Corporations and individuals
should include the gain or (loss) on the
“other income” line of their tax returns.
Other entities should include this
amount on the comparable line of their
fax return.

If a CFC makes a mark-to-market
election with respect to a PFIC in which
i owns stock, any line 9 gain is treated
as foreign personal holding company
income and any line 9 loss is treated as
a deduction that is allocable 1o foreign
personal holding company income.

For more information refating to
mark-to-market elections under section
1296, see Regulations sections
1.1296-1 and 1.1296-2,

Part IV. Distributions
From and Dispositions
of Stock of a Section
1291 Fund

See Section 1291 Fund on page 2 for
the definition of section 1291 fund, See
page 2 for a brief summary of the tax
consequences for shareholders of a
section 1281 fund.

Complete a separate Part 1V for
each excess distribution. That is, if you
receive a distribution from a section
1291 fund with respect to shares for
which you have different holding
periods, complete lines 10a through
10e separately for each block of shares
that has the same holding period
(“applicable stock”). If you dispose of

%

stock in a section 1291 fund for which
you have different holding periods,
complete line 10f for sach block of
shares that has the same holding
period.

Line 10
Lines 10a and 10b

Enter your total distributions from the
section 1291 fund with respect {0 the
applicable stock for the periods
indicated.

Note. A distribution to a corporation
claiming the foreign tax credit for
deemed paid foreign taxes includes
foreign taxes deemed paid, See Form
1118, Foreign Tax
Credits—Corporations, Schedule C,
Part |, column 10, and Parts Il and Hl,
column 8, for the gross-up amount,

Line 10a. if the holding period of the
applicable stock began in the current
year, there is no excess distribution and
Part IV should be completed as follows:
Enter on line 10a the total distributions
you received from the section 1281
fund with respect 1o that stock during
the current tax year. if you did not
dispose of that stock during the tax
year, do not complete the rest of Part
IV, If you did dispose of that stock
during the tax year, skip lines 10b
through 10e and complete lines 10f and
11,

If the holding period of the applicable
stock began in the current tax year, the
line 10a amount is taxed according to
the rules of section 301, To the extent
that section 301(c)(1) is applicable,
include the amount as a dividend on
your income tax return. For
corporations, include this amount on
Form 1120, Scheduie C, line 13. For
individuals, include this line 10a amount
on Form 1040, line 9a (and, if
applicable, on Scheduie B (Form 1040),
line 5).

Line 10c

Divide the amount on line 10b by 3. If
the number of tax years in your holding
period preceding the current tax year is
tess than 3, divide the amount on line
10b by that number.

Line 10e

Nonexcess distribution. The
nonexcess distribution is the lesser of
line 10a or line 10d. This amount is
taxed according to the rules of section
301, To the exient that section
301{c){1) is applicable, include the
amount as a dividend on your income
tax return, For corporations, include this
amount on Form 1120, Schedule C,
line 13. For individuals, include this
amount on Form 10490, line 9a (and, i
applicable, on Schedule B (Form 1040),
line 5).




Excess distributions. If you received
more than one distribution during the
tax year with respect fo the applicable
stock, the excess distribution is
apportioned among all actual
distributions, Each apportioned amount
is treated as a separate excess
distribution.

Line 10f

Gain recognized on the disposition of
stock of a section 1291 fund is treated
as an excess disiribution. Losses are
not recognized. Stock of a section 1291
fund is considered disposed of if it is
sold, transferred, or pledged.

Line 11

Lines 11aand 11b

Determine the taxation of the excess
distribution on a separate sheet and
attach it to Form 8621, Divide the
amount on line 10e or 10f, whichever
applies, by the number of days in your
holding period. The holding period of
the stock is treated as ending on the
date of the distribution or disposition,

Special rules apply to the holding
period if:
¢ The deemed dividend election
(Election C) is made (see the
instructions for Election C beginning on
page 4} or
* The mark-to-market election
(Election F} is made or was made in a
prior year (see section
1261 {a)(3AN)).

Determine the amount allocable to
gach tax year In your holding period by
adding the amounts allocated to the
days in each such tax year. Add the
amounts afiocated to the pre-PFIC and
current tax years. Enter the sum on line
11h,

This amount is treated as ordinary
income {e.g., individuals and
corporations should enter this amount
on the “other incorne” line of their tax
returrs},

Line 11¢

Determine the increase in tax for each
tax year in your hoiding period (other
than the current tax year and pre-PFIC
years). An increase in tax is determined
for each PFIC year by multiplying the
part of the excess distribution allocated
to each year (as determined on line
11a) by the highest rate of tax under
section 1 ot section 11, whichever
applies, in effect for that tax year. Add
the increases in tax computed for all
years. Enter the aggregate increases in
tax (before credits) on iine 11c.

Line 11d

To figure the foreign tax credit, the
shareholder of a section 1291 fund
figures the fotal creditable foreign taxes
attributable to the distribution. This

amount includes the direct foreign laxes
paid by the shareholder on the
distribution (for example, withholding
taxes) and, for 10% or greater
corporate shareholders, any taxes
deemed paid under section 902, Both
the direct and indirect foreign taxes
must be creditable under general
foreign tax credit principles and the
sharehoider must choose to claim the
foreign tax credit for the current tax
year,

The excess distribution taxes (the
creditable foreign taxes atiributable 1o
an excess distribution) are determined
by apportioning the total creditable
foreign taxes between the part of the
distribution that is an excess distribution
and the part that is not,

The excess distribution taxes are
aflocated in the same manner as the
excess distribution is allocated, See
Excess disiributions on page 2. Those
taxes allocated to pre-PFIC fax years
and the current tax year are taken into
account for the current tax year under
the general risles of the foreign tax
credit.

The excess distribution taxes
allocated o a PFIC year only reduce
the increase in tax figured for that tax
year (but not below zero). No carryover
of any unused excess distribution taxes
is allowed.

When you dispose of PFIC siock,
the above foreign tax credit rules apply
only to the part of the gain that, without
regard to section 1291, would be
treated under section 1248 as a
dividend.

Line 11e

This amount is the aggregate increase
in tax and is included on your tax return
as additional taxes.

For individuals, enter this amount on
Form 1040 to the lefi of the line 44
entry space. Enter “Sec. 1291" next to
the amount and inchide the amount as
part of the total for line 44.

For corporations, enter this amount
on Form 1120, Scheduie J, to the left of
the entry space for line 2. Enter “Sec,
1281" next to the amount and include it
as part of the total for line 2. Other
entities shouid use the comparable line
on their income tax return.

Line 11f

Interest is charged on each net
increase in tax for the period beginning
on the due date (without regard to
extensiens) of your income tax return
for the tax year to which an increase in
tax is attributable and ending with the
due date {without regard to extensions}
of your income tax return for the tax
year of the excess distribution.

For individuals, enter the interest at
the bottom right margin of Form 1040,
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page 1 and label it as “Sec. 1291
interest.” Inciude this amount in your
check or money order payable to the
United States Treasury. if you would
otherwise receive a refund, reduce the
refund by the interest due.

For corporations, enfer this interest
at the bottom right margin of Form
1120, page 1, and label it as “Sec.
1291 interest.” Include this amount in
your check or money order payable to
the United States Treasury. If you
would otherwise receive a refund,
reduce the refund by the interest due.

Part V. Status of Prior
Year Section 1294
Elections and
Termination of Section
1294 Elections

Each person who has made a section
1294 election must (1) annually report
the status of that election and {2) report
the termination of any section 1284
election that occurred during the tax
year. See Temporary Regulations
section 1.1284-1T(h).

Line 1. Enter the last day of each tax
year for which you made a section
1294 election that is outstanding. Do
not include an efection made in the
current tax year.

Line 2. Enter the undistributed
earnings of the QEF for which the
payment of tax was extended by the
section 1294 election entered on line 1,
If the election was partially terminated
in a prior year, enter the remaining
undistributed earnings,

Line 3. Enter the tax for which
payment was extended by the section
1284 election entered on line 1. If the
stection was partially terminated in a
previous tax year, enter the balance of
the deferred tax,

Line 4. Enter the accrued interest
{determined under section 6621) on the
deferred tax. This is the interest
accrued from the due date (not
inctuding extensions) of the return for
the year for which the section 1294
election was made until the date the
current year's return is filed.

Line 5. Enter the event(s) that
occurred during the tax year that
terminated one or more of the section
1294 elections reported on fine 1. A
section 1294 election may be
ferminated voluntarily. However, an
election will terminale automatically, in
whole or in part, when any of the
following events oceur:

* An actual or deemed distribution of
earnings fo which the election is
attributable (a loan, pledge, or



guarantee by the QEF to or for the
benefit of the taxpayer may cause a
deemed distribution of the earnings);
* A disposition of stock in the QEF,
including a pledge by the taxpayer of
stock as security for a loan; or

¢ A change of status of the QEF (that
is, a foreign corporation that is no
lenger a QEF or PFIC).

Line 6. Enter the earnings distributed
or deemed distributed as a result of the
events described on lne 5. Eamings
are treated as distributed out of the
most recently accumulated earmings
and profits. Accordingly, an event will
first terminate the most recently made
election.

An election may be terminated in
whole or in part depending on the event
causing the termination, Examples are
as follows.

» A distribution of earnings will
terminate an election to the extent the
election is atiributable to the earnings
distributed.

* Aloan, pledge, or guarantee by the
QEF made directly or indirectly to the
electing shareholder or related person
will terminate an election 1o the extent
of the undistributed earnings equal to
the amount loaned, secured, or
guaranteed,

¢ A disposition of stock will terminate
ak elections with respect to the
undistributed eamings attributable to
that stock.

¢ A change in status of the QEF will
terminate all elections.

For more information, see
Regulations section 1.1294-1T{e).

Line 7. Enter the deferred tax due from
the termination of the section 1204
election. The deferred tax entered on
line 3 is due if the election was
completely terminated. If the election
was only partially terminated, a
proportionate amount of the deferred
tax is due. That amourt is determined
by multiplying the amount entered on
line 3 by a fraction, of which the
numerator is the amount entered on
fine 6 and the denominator is the
amount entered on line 2. The deferred
tax is due by the due date of the
shareholder’s income tax return
{without regard to extensions) for the
year of termination.

When the election is terminated,
corporations include the deferred tax as
part of the total for Form 1120,
Schedule J, line 10, Also enter the
deferred tax to the left of line 10 and
label it as "Sec. 1294 deferred tax.”

For individuals, enter the deferred
tax as part of the total for Form 1040,
ling 63, Also enter the deferred tax to
the left of line 63, and label it as “Sec.
1294 deferred tax.”

Line 8. Enter the interest accrued on
the deferred tax. Interest accrues
beginning on the due date (without
regard to extensions) of your tax return

for the tax year in which the section
1284 election is made, and ending with
the due date (without regard to
extensions) of your tax return for the
tax year of the termination. Interest is
computed using the rates and methods
under section 6621.

For corporations, enter the amount
of section 1294 interest at the bottom
right margin of Form 1120, page 1 and
label it as “Sec. 1294 interest.” Also
include this amount in your check or
money order payable to the United
States Treasury. If you would otherwise
receive a refund, reduce the refund by
the interest due,

For individuals, enter the interest
from line 8 at the bottom right margin of
Form 1040, page 1, and label i as
“Sec. 1294 interest.” Also include this
amount in your check or money order
payable to the United States Treasury,
if you woudd otherwise receive a refund,
reduce the amount of the refund by the
amount of interest due.

Lines 9 and 10. Complete lines 9 and
10 only if you have partially terminated
your section 1284 election, Enter on
line @ the part of the deferred tax
outstanding after the partial termination
of the section 1294 election. This
amount should equal line 3 minus line
7.

Enter on line 10 the accrued interest
remaining after the partial termination of
the section 1294 election. This amount
should equal line 4 minus fine 8,

Disclosure, Privacy Act, and Paperwork Reduction Act Notice. We ask for the information on this form to carry out the
Interal Revenue laws of the United States. Sections 6001, 6011, 6012(a), 6103, and 6109, and their regulations, require you
to provide this information. We need this information 1o ensure that you are complying with the Internal Revenue laws and o
allow us to figure and determine the right armount of fax.

Section 6109 requires that you provide your identifying number on the return. This is so we know who you are and can
process your retum and other papers. You must fill in all parts of the tax form that apply to you. If you do not file a return
under circurnstances requiring its filing, do not provide the information we ask for, or provide fraudulent information, you may
be charged penalties and be subject to criminal prosecution.

Gererally, tax retumns and return information are confidential, as required by section 5103, However, section 8103 allows
or requires the [nternal Revenue Service fo disclose or give the information shown on your tax return to others as described
in the Code. For example, we may disclose your tax information to the Depariment of Justice for civil and criminal litigation.
We may also disclose this information to cities, states, and the District of Columbia for use in administering their tax laws, to
federal and state agencies to enforce federal nontax criminal laws, or to federal law enforcement and intelligence agencies to

combat terrorism.

You are not required to provide the information requested on a form that is subject to the Paperwork Reduction Act unless
the form displays a valid OMB control number. Books or records relating to a form or its instructions must be retained as long
as their contents may become material in the administration any Internal Revenue law,

The time needed to complete and file this form wili vary depending on individual circumstances. The estimated burden for
individual taxpayers filing this form is approved under OMB controf number 1545-0074 and is included in the estimates shown
in the instructions for their individual income tax return. The estimated burden for all other taxpayers who file this form is

shown below.

Recordkeeping . ... .. . .. e e e 13 hr., 37 min.
Learning aboutthe lawortheform . ... . . ... . . . .. . i 8 hy., 38 min.
Preparing and sending the formtothelRS . .. ... ..., ... ... .................... 8 hr., 14 min.

if you have comments concerning the accuracy of these time estimates or suggestions for making this form simpler, we
would be happy to hear from you. You can write to the internal Revenue Service, Tax Products Coordinating Committee,
SE:W.CAR:MP:TT:8P, 1111 Constitution Ave, NW, IR-6406, Washington, DC 20224, Do not send the tax form to this office.
Instead, see When and Where To File on page 1.




