The Depository Trust Company

IMPORTANT

B#: 3370
DATE: May 06, 2002
TO: All Participants

CATEGORY: Dividends

FROM: Paul Sorezza, Manager, Dividend Department
ATTENTION: Dividend Managers, Cashiers & Reorganization Managers

SUBJECT: Pacific Gas and Electric Company Medium Term Notes, Senior
Notes, Floating Rate Notes, Southern San Joaquin Valley
Power Authority and PG & E Capital Trust QUIPS

On May 3, 2002 DTC received the notification from Wilmington Trust, US Bank and Bank One on the
above issues. DTC has made payment on May 6, 2002.

Details of the payments may be found on the attached letters from the respective banks.

Questions regarding these payments may be directed to Paul Sorezza, DTC Dividend Manager at 212-855-
4550.
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MOTICE OF CONTINUING DEFAULT
AND DEFAULT DISTRIBUTION

To the Holders of
1

Southern San Joaquin Valley Power Authority 1991 Transmission
Capacity Revegue Bonds o
*CUSIP#’s 843787 A’G7./:“"/l} "'Pju"q ‘/:L AMd. A\"’é‘ s "‘/
., v
Please forward this notice to beneficial holders.

U.S. Bank National Association, is Successor Trustee (the “Trustee”) under the Indenture of
Trust dated as of November 1, 1991 (the “Indenture”), by and between the Southern San Joaquin
Power Authority (the “Issuer”) and the Trustee, which governs the above-referenced bonds (the
“Bonds™), hereby notifies vou that a distribution equal to 60 days interest (that would be
due July 1, 2002 on the Bonds) will be made on Mav 6, 2002, to holders of record as of May
1,2002. This early payment is the result of the Bankruptcy Court approving an order on a
motion by Pacific Gas & Electric Company (PG&E) which authorized payment of payment of
pre- and post-petition interest from the Bankrupt Estate covering the period 1/1/02 to 2/28:02 (or
60 days on a thirty day month basis). The order also provided that interest for the period 3/1/02
to 6/30/02 will be paid on the first business day in July 2002 and the first business day quarterly
thereafter. PG&E has proposed that interest be paid quarterly instead of the semi-annual
scheduled January 1*' and July 1% dates on the Bonds.

PG&E representatives have advised the Trustee that PG&E does not intend to make payments of
principal, pencing its confirmation of its bankruptcy plan of reorganization. Principal maturing
on July 1, 2002 will not be paid on July 1, 2002.

After making the payment of interest due as of July 1, 2001, and January 1, 2002, from
withdrawals from the Debt Service Reserve Fund, the Trustee is holding approximately $340,000
in the Debt Service Reserve and other accounts for Bond payments and other uses under the
Indenture, including the payment of the Trustee’s fees and expenses.

The Trustee will send further notices to holders of Certificates as material developments occur.
Holders with questions about this notice should direct them to Keith R. Marshall, Vice
President, U.S. Bank Naticnal Association, 550 South Hope Street, Suite 500, Los Angeles, CA
90071. Mr. Marshall's telephone number is (213) 533-8701. Holders with other questions may
contact Bondholder Services at (800) 934-6802, option #S.

U.S. Bank National Association, May 6, 2002
as Trustee

* Trustee is not responsible for selection or use of CUSIP. It {s included solely for holder

convenience. / .-
(AC 5 94-620710)
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Beginning principal $725,000 & /6 50/
Interest rate 9.30%

Ilr:terest $11,238 $11,238
5
Beginning principal $775,000 /@{/ /g Q(ﬂé} (DG
Interest rate 9.40%

Interest $12,142 $12 142

6 {
Beginning principal $850,000 /g«t/s 7
Interest rate 9.45%

Interest $13,388 $13,388

7
Beginning principal $875,000 ~ -
Interest rate 8.45% /@é/ 5 /Q
interest $13,781 $13,781
8
Beginning principal $7.400,000 /&{ )6 .00
Interest rate 9.60%

Interest $118,400 $118,400
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PACIFIC GAS AND ELECTRIC COMPANY
CALCULATION OF INTEREST FOR SOUTHERN SAN JOAQUIN VALLEY BO

“Torar DistRiBuTioN

pLoottl ouse 4 842787 AGT

Principal amount $12.500,000

Start date 1Mr

End date 02/28102

Interest rate Various

Compound period Semi-annually

Compound dates None

Day count method 30/360

Penod Stub Penod

Start date 01/01/02

End date 02/28/02

Number of days in period 60

Total

Beginning principal $12,500,000

Interest rate Various

Interest $200,117 $200,116.67
1

Beginning principal $575,000

Interest rate 12.00%

interest $11,500 $11,500
2

Beginning principal $625,000 s 0./0/
Interest rate 9.00% /P/’t/ '
Interest $9,375 $9,375
3

Beginning principal $675,000 /6;{\‘{
interest rate 9.15%

interest $10,294 $10.294
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ALL DEPOSITORIES, NOMINEES, BROKERS AND OTHERS:

PLEASE FACILITATE THE TRANSMISSION OF THIS NOTICE
TO ALL BENEFICIAL OWNERS. ADDITIONAL COPIES OF
THIS NOTICE ARE AVAILABLE FOR THIS PURPOSE UPON

REQUEST AT THE ADDRESS SET FORTH BELOW.

TO THE HOLDERS OF
Medium-Term Notes, Series B
Medium-Term Notes, Series C
Medium-Term Notes, Series D

of
PACIFIC GAS AND ELECTRIC COMPANY

CUSIP Nos.:
69430TATS 69430TAY7 69430TBNO 69430TBL4
69430TBR1 69430TBT7 69430TBXS 69430TCB5
69430TCD1 69430TCF6 69430TCG4 69430TCK5S
69430TCL3 69430TCM1 69430TDA6 69430TCZ2
69430TDB4 69430TDK4 69430TDP3 69430TDS7
69430TDVO 69430TDWS 69430TDZ1 69430TEB3
69430TEC1 69430TEG2 69430TEK3 69430TEVY
69430TFR7 69430TFX4 69430TGP0 69430TGHS
69430TGT2 69430TGR6 69430TGS4 69430THG9
69430THS3 69430THT1 69430THQ7 69430THY0
69430TJC6 69430TJG7 69430TJL6 69430TIM4

Wilmington Trust Company is communicating the following to you in its capacity as
mdenture trustee (the "Trustee™) under the Indenture dated as of September 1, 1987, as
supplemented by the First Supplemental Indenture dated as of June 1, 1990, and the Second
supplemental Indenture dated as of November 1. 2000 (as supplemented, the “Indenture”) for
the Medium-Term Notes, Series B, Medium-Term Notes, Series C and Medium-Term Notes,
Series D (collectively, the “Medium-Term Notes™) of Pacific Gas and Electric Company (the
“Company™).

The Amended and Restated Settlement and Support Agreement dated March 27, 2002
i the ~Settlement and Support Agreement”) of the Company was confirmed by the United States
Bankruptcey Court for the Northern District of California on March 27, 2002. The Settlement and
Support Agreement, among other things, permits the Company to make payment of all pre-
petition and post-petition interest due on the Medium-Term Notes through February 28, 2002,
and to make payments of interest accruing after February. 28, 2002 on a quarterly basis.

The Company advised the Trustee that on May 6, 2002 (the “Payment Date”), the

T MNorepresentation is made with respect to the accuracy of the CUSIP number as printed on the Notes or as contained herein.
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registered holders of the Medium-Term Notes as of May 3, 2002 (the “Record Date™) will be

nutled to receive their pro rata share of $21.755.318.26(based on a rates ranging from 5.81% to

437 pursuant to the Settlement and Support Agreement and as shown on Schedule A. attached

creto) made available by the Company for distribution in respect of accrued interest on the
fedium-Term Notes. or cach $1.000 in principal ot the Medium-Term Notes, each holder of
ne sledium-Term Notes as of the Record Date will receive an amount per $1,000 as set forth on

~chedule A attached hereto. in respect ot accrued interest on the Medium-Term Notes.

Holders of Medium-Term Notes who did not receive a copy of this communication
ety from the Indenture Trustee and who wish to receive further communications at an
widress other than the address to which this notice was delivered should contact the Indenture
Crastee inowriting at the following address:

Wilmington Trust Company, as Trustee
Rodney Square North

1100 North Market Street

Wilmington. Delaware 19890

Attn: Corporate Trust Administration
Facsimile: (302) 636-4140

By: Wilmington Trust Company, as
Trustee

Sated: May 202002

§9]
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ALL DEPOSITORIES, NOMINEES, BROKERS AND OTHERS:
PLEASE FACILITATE THE TRANSMISSION OF THIS NOTICE
TO ALL BENEFICIAL OWNERS. ADDITIONAL COPIES OF
THIS NOTICE ARE AVAILABLE FOR THIS PURPOSE UPON
REQUEST AT THE ADDRESS SET FORTH BELOW.,

TO THE HOLDERS OF
7.375% Senior Notes due November 1, 2015
Floating Rate Notes due October 31, 2001
of
PACIFIC GAS AND ELECTRIC COMPANY
(CUSIP Nos. 694308FU6, U69430AC7, 694308FT9 &U69430AB9)"

Wilmington Trust Company is communicating the following to you in its capacity as
mdenture trustee (the “Trustee™) under the Indenture dated as of September 1, 1987, as
supplemented by the First Supplemental Indenture dated as of June 1, 1990, and the Second
Supplemental Indenture dated as of November 1, 2000 (as supplemented, the “Indenture”) for the
7.375% Senior Notes due November 1. 2015 (the “7.375% Notes™) and the Floating Rate Notes
due October 31, 2001 (the “Floating Rate Notes™) of Pacific Gas and Electric Company (the
“Company ™).

The Amended and Restated Settlement and Support Agreement dated March 27, 2002 (the
“Settlement and Support Agreement”) of the Company was confirmed by the United States
Sankruptey Court for the Northern District of California on March 27, 2002. The Settlement and
Support Agreement, among other things, permits the Company to make payment of all pre-petition
and post-petition interest due on the 7.375% Notes and the Floating Rate Notes through February
28. 2002, and to make payments of interest accruing after February, 28, 2002 on a quarterly basis.

The Company advised the Trustee that on May 6, 2002 (the “Payment Date™) (i) the
registered holders of the 7.375% Notes as of May 3, 2002 (the “Record Date”) will be entitled to
recetve their pro rata share of $91,195,692.63 (based on a rate of 9.625% pursuant to the
Settlement and Support Agreement) made available by the Company for distribution in respect of
accrued interest on the 7.375% Notes, and (ii) the registered holders of the Floating Rate Notes as
of Record Date will be entitled to receive their pro rata share of $106,104,856.90 (based on a rate
of 7.383% pursuant to the Settlement and Support Agreement) made available by the Company for
distribution in respect of accrued interest on the Floating Rate Notes. For each $1,000 in principal
of the 7.375% Notes, each holder of the 7.375% Notes as of the Record Date will receive
5134.1113127 in respect of accrued interest on the 7.375% Notes. For each $1,000 in principal of
the Floating Rate Notes, each holder of the Floating Rate Notes as of the Record Date will receive

" Mo representation is made with respect to the accuracy of the CUSIP number as printed on the Notes or as contained herein.
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WR356845°98 in respect of accrued interest on the Floating Rate Notes.
Holders of 7.375% Notes and Floating Rate Notes who did not receive a copy of this
ommunication directly from the Indenture Trustee and who wish to receive further
Conmnnunications at an address other than the address to which this notice was delivered should
~ontact the Indenture Trustee in writing at the following address:

Wilmington Trust Company. as Trustee
Rodney Square North

1100 North Market Street

Wilmington. Delaware 19890

Attn: Corporate Trust Administration
Facsimile: (302) 636-4140

By: Wilmington Trust Company, as
Trustee

Sated: May 2,2002

R
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Bank One Trust Company, NA
Global Corporate Trust Services
\Va lcie O-i-Tl3L

P Box 710081

CCre™ous O 23270-CLRL

A
BANK = ONE
——
NOTICE OF DEFAULT DISTRIBUTION
May 3, 2002

DEPQSITORY TRUST COMPANY
VIA FACSIMILE TO: 212-855-4555
ATTN: Paul Sorezza

NOTICE OF DISTRIBUTION OF DEFAULTED INTEREST FOR THE PG&E CAPITAL I
TRUST TO THE HOLDERS OF THE PG&E CAPITAL I TRUST 7.90% CUMULATIVE
QUARTERLY INCOME PREFERRED SECURITIES (QUIPS), SERIES A (THE
“SECURITIES")

CUSIP NO: 69331F200

NOTE: THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF INTEREST
TO THE REGISTERED AND BENEFICIAL OWNERS OF THE SUBJECT SECURITIES. [F
APPLICABLE, ALL DEPOSITORIES, CUSTODIANS, AND OTHER INTERMEDIARIES
RECEIVING THIS NOTICE ARE REQUESTED TO EXPEDITE RE-TRANSMITTAL TO
BENEFICIAL OWNERS OF THE SECURITIES IN A TIMELY MANNER.

Dear Securityholder:

This Notice (the “Notice™) is given to the holders of the Securities by Bank One, N.A,
successor-in-interest to The First National Bank of Chicago, as Property Trustee, under an
Amended and Restated Trust Agreement (the “Trust Agreement”) dated as of
November 28, 1995, among (i) Pacific Gas and Electric Company (the “Company”), (i1} the
Property Trustee, (ii1) Michacl J. Majchrzak, an individual, as Delaware Trustee, and (iv) Gabnel
B. Togneri, an individual, David M. Kelly, an individual, and Alan H. Lindstrom, an individual,
each as an Administrative Trustee (the Property Trustee, the Delaware Trustce and the
Administrative Trustees are collectively referred to as the “Trustees”). All capitalized terms
used but not defined herein shall have the meaning given to them in the Trust Agreement.

Distribution Of Defaulted Interest

Bank One, N.A. advises you that a Distribution of Defaulted Interest for the above Securities will
occur on Monday, May 6, 2002. This distribution is to be applied as an interest payment on the
Securities in the amount of $28,682,819.43 or $2.390234 per Security for the period January [,
2001 through February 28, 2002. The Record Date is May 3, 2002.

lof2



£

J

¢

J

w
[5¢

r

1

AN

J

Lol

Communications to Propertv Trustee

If vou wish to contact the Property Trustee regarding the Securities or the contents of this Notice,
we ask that you do so 1n writing directed to:

Bank One, N.A.

P.O. Box 710181
Columbus, OH 43215-0181
Atention: Robert H. Major
(614) 248-6334 (Phone)
(614) 248-5195 (Fax)

Very truly yours,

Bank One, N.A., as successor-in-interest to
The First National Bank of Chicago, as Property Trustee

CHO0222121892.2
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