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In 1999, DTC’s Certificate of Organization was amended to provide for up to $150 million of Preferred 
Stock as thereafter authorized by the Board of Directors.  In February 2000, the Board determined to 
increase the capital of DTC by $75 million by issuing 750,000 shares of variable rate, noncumulative, 
nonvoting Series A Preferred Stock, at the par value of $100 per share, and to reduce the mandatory deposits 
to the DTC Participants Fund by a corresponding amount.  DTC Participants are required to purchase and 
own shares of the Series A Preferred Stock in proportion to their use of DTC services.   
  
DTC’s Board of Directors recently approved the conversion of an additional $50 million of mandatory 
Participants Fund deposits to 500,000 shares Series A Preferred Stock.   As a result, total outstanding Series 
A Preferred Stock will be increased to 1,250,000 shares, for an aggregate of $125 million, raising DTC’s 
capital (including common stock, paid in capital and retained earnings) to $175 million.  The actions 
necessary to implement this conversion are underway, including filing for Securities and Exchange 
Commission (“SEC” or the “Commission”) approval, 1 and completion is planned for December 2006. 
  
                                                 
1 DTC, in a letter to the Commission dated September 20, 2006, sought no-action relief from the SEC on behalf of DTC’s broker-
dealer Participants respecting the treatment of their investments in Series A Preferred Stock as allowable assets when calculating 
net capital pursuant to Rule 15c3-1.  The SEC granted such relief in a letter dated September 29, 2006.  A copy of the letter is 
attached to this Important Notice. 



  
  
Pursuant to its Rules, DTC treats the mandatory Series A Preferred Stock investment by Participants 
substantially the same as the mandatory cash deposits made by Participants to the Participants Fund.   
  
DTC Participants will not be required to take any action with respect to the conversion of the mandatory 
Participants Fund deposits to Series A Preferred Stock.  Allocation of the shares to participants will be on a 
pro-rata basis, with each Participant receiving approximately .667 shares of additional Series A Preferred 
Stock for each share they already own.  Further information will be distributed to Participants prior to the 
conversion.  
  
Questions regarding this notice may be directed to Joseph C. Trentacoste, Vice President & Assistant 
Treasurer at (212) 855-3509, or Gary LaCara, Vice President & Comptroller at (212) 855-3430. 
  








