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SECURI TI ES AND EXCHANGE COWM SSI ON

[ Rel ease No. 34-54902; File No. SR-DTC 2006-13]

Sel f-Regul atory Organi zati ons; The Depository Trust Conpany;

Notice of Filing and I nmedi ate Effectiveness of a Proposed Rul e Change
To Clarify Deposit Service Procedures To Hel p Assure Conpliance Wth
OFAC Regul ati ons

Decenber 8, 2006.

Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934
("TAct'"),\1\ notice is hereby given that on August 11, 2006, The
Depository Trust Conpany ( "DIC ') filed with the Securities and
Exchange Conmi ssion (" Conmission'') the proposed rule change as
described in Itens I, Il, and Il below, which Itens have been prepared
primarily by DTC. DTC filed the proposed rul e change pursuant to
Section 19(b)(3)(A) of the Act \2\ and Rule 19b-4(f)(1) \3\ thereunder
so that the proposal was effective upon filing with the Comm ssion. The
Commi ssion is publishing this notice to solicit conments on the
proposed rul e change frominterested persons.

\1\ 15 U.S.C. 78s(b)(1).
\2\ 15 U.S.C. 78s(b)(3)(A).
\3\ 17 CFR 240.19b-4(f)(1).

I. Self-Regulatory Organization's Statenent of the Ternms of Substance
of the Proposed Rul e Change

The proposed rul e change clarifies recent changes to DTC s Deposit
Servi ce procedures.

Il. Self-Regulatory Organi zation's Statenent of the Purpose of, and
Statutory Basis for, the Proposed Rul e Change

Inits filing with the Conmi ssion, DTC included statenents
concerni ng the purpose of and basis for the proposed rul e change and
di scussed any coments it received on the proposed rul e change. The
text of these statenents may be exami ned at the places specified in
Item |V bel ow. DTC has prepared summaries, set forth in Sections A B,
and C bel ow, of the npbst significant aspects of such statenents.\4\

\4\ The Conmi ssion has nmodified the text of the summaries
prepared by FICC.

A. Self-Regul atory Organi zation's Statenent of the Purpose of, and
Statutory Basis for, the Proposed Rul e Change

The proposed rule change clarifies recent changes that DIC nmade to
its Deposit Service procedures.\5\ As part of those changes, DTC
requires participants to certify to DTC that the partici pant screened
the name of the party in whose nane a deposited security certificate is
regi stered against the U S. Departnent of the Treasury's Ofice of
Forei gn Assets and Control (T OFAC ') list of Specially Designated
Nati onal s and agai nst OFAC s regul ations and that there were no natches
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identified by such conparison. The purpose of this rule filing is to
clarify that if the certificate has been assigned by the party in whose
name the security was registered, participants only need to certify
that they have screened the nane of the nost recent assignee and that
there were no matches identified.\6\

\5\ Securities Exchange Act Rel ease No. 54120 (Jul. 10, 2006);
71 FR 40562 (Jul. 17, 2006).
\6\ DTC Inportant Notice B9959-06 (Jul. 18, 2006).

DTC bel i eves that the proposed rule change is consistent with the
requirements of Section 17A of the Act \7\ and the rules and
regul ati ons thereunder because it should inprove DIC s ability to
conply with applicable |aws thereby reducing regulatory risks and
associ ated costs to DIC and its participants.

B. Self-Regulatory Organization's Statenent on Burden on Conpetition

DTC does not believe that the proposed rule change will have any
i mpact or inpose any burden on conpetition.

C. Sel f-Regulatory Organi zation's Statement on Conments on the Proposed
Rul e Change Received From Menbers, Participants, or Qthers

Witten coments relating to the proposed rul e change have not been
solicited or received.

I1l. Date of Effectiveness of the Proposed Rule Change and Tinming for
Conmi ssi on Action

The foregoing rule change has becone effective pursuant to Section
19(b) (3)(A) of the Act \8\ and Rule 19b-4(f) (1) \9\

[ [ Page 75283]]

t hereunder because it constitutes a stated policy, practice, or
interpretation with respect to the neani ng, adm nistration, or
enforcement of an existing rule. At any tinme within 60 days of the
filing of the proposed rule change, the Comm ssion may sumarily
abrogate such rule change if it appears to the Conmi ssion that such
action is necessary or appropriate in the public interest, for the
protection of investors, or otherw se in furtherance of the purposes of
the Act.

\8\ 15 U.S.C. 78s(b)(3)(A).
\9\ 17 CFR 240.19b-4(f)(1).

IV. Solicitation of Conments

Interested persons are invited to subnmit witten data, views, and
argunents concerning the foregoing, including whether the proposed rule
change is consistent with the Act. Comments may be subnitted by any of
the follow ng methods:

El ectroni ¢ Comments

Use the Conmission's Internet comment form (http://ww.sec. gov/rul es/sro.shtnl.
); or Send an e-mail to rul e-comments@ec. gov. Pl ease include
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File No. SR-DTC- 2006-13 on the subject line.
Paper Comments

Send paper comments in triplicate to Nancy M Morris,
Secretary, Securities and Exchange Commi ssion, 100 F Street, NE.,
Washi ngt on, DC 20549-1090.
Al'l submi ssions should refer to File No. SR-DTC 2006-13. This file
nurmber shoul d be included on the subject line if e-mail is used. To
hel p the Conmi ssion process and revi ew your comments nore efficiently,
pl ease use only one nethod. The Commi ssion will post all comments on
the Commission's Internet Wb site (http://ww.sec. gov/rul es/sro.shtmnl
). Copies of the subm ssion, all subsequent anendnents, all

witten statements with respect to the proposed rul e change that are
filed with the Comm ssion, and all witten comunications relating to

t he proposed rul e change between the Commi ssion and any person, other
than those that nay be withheld fromthe public in accordance with the
provisions of 5 U S.C 552, will be available for inspection and copying
in the Comm ssion's Public Reference Section, 100 F Street, NE.,

Washi ngt on, DC 20549. Copies of such filing also will be available for

i nspection and copying at DTC s principal office and on DTIC s Wb site
at http://ww.dtc.org/inpNtc/nor/index.html. Al comrents received wll

be posted wi t hout change; the Comm ssion does not edit personal
identifying information from subm ssions. You should subnmt only
information that you wi sh to make available publicly. Al submni ssion
should refer to File No. SR-DTC-2006-13 and shoul d be submtted on or
bef ore January 4, 2007.

For the Conmission by the Division of Market Regul ation,
pursuant to del egated authority.\10\

Fl orence E. Harnon,
Deputy Secretary.
[ FR Doc. E6-21277 Filed 12-13-06; 8:45 anj
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