
 TAXI will start off with U.S. investor perspectives. New countries will be added as they become1

available                    to DTC.
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Managers

SUBJECT: Redesign of the PTS (Participant Terminal System) function
TAXI (Foreign Tax Withholding Information System)

jjj
Effective Thursday, April 1, 1998, several enhancements will be added to the PTS function
TAXI. TAXI, originally implemented in March 1997 (please refer to Important Notice B#
0492 dated March 11, 1997), allows the Participant to obtain information about DTC’s tax
withholding services for foreign securities. TAXI has been redesigned to make the screens
more user friendly and to expand the scope of tax information provided by DTC. 

Some of the above referenced enhancements include:

           • Investor specific information - Participants may view definitions, legal conditions,       
                  procedural and documentation requirements, and treaty withholding rates specific
to                       beneficial owner type and country of investor. 1

         
          • Tax treaty information - This section will provide a list of investor countries, an            
                 indication of whether or not a tax treaty is in force, and the year the treaty went into 



                      effect with the country of investment, if applicable. The user may choose a
country on                    the list to view specific tax information. (Please refer back to footnote
#1)

           • Easier access to information - The new menu will allow the user access to treaty         
                   information with a centralized, beneficial owner-driven menu.  

There will still be a toggle capability between TAXI and EDS, which allows Participants to
use the former for information, and the latter for execution.

Important: Prior to using TAXI and certifying over EDS, Participants are reminded of
the following:

•  Participants must read, understand, and comply with all of the information in the         
        "LEGAL CONDITIONS" and "REQUIRED DOCUMENTS" categories for each    
              country on TAXI.

•  Notices, disclaimers, and limitations of liability applicable to TAXI and the foreign       
         securities and optional dividends functions of EDS are set forth in DTC's PTS
manual           and DTC's Participant Operating Procedures, including Index A.
                  
The attached PTS procedures for TAXI provide details of the new enhancements. These will
replace the previous procedures for TAXI. Questions may be directed to Matthew McLean,
(212) 855-5306 of DTC’s Product Management Department.  
































