The Depository Trust Company

IMPORTANT

B#. 0369
DATE: July 21, 2000
TO: All Participants

CATEGORY: Reorganization

FROM: DTC Proxy Department

ATTENTION: Proxy/Reorganization Manager

SUBJECT: United Companies Financial Corporation

Securities CUSIP#s
United Companies Finl Corp Sr.Notes 9.35% Due 11/01/99 909870 AA 5
United Companies Finl Corp Sr. Notes 8.375% Due 07/01/05 909870 AC 1
United Companies Finl Corp Sr. Notes 7.70% Due 01/15/04 909870 AD 9
United Companies Finl Corp Common 909870107
United Companies Finl Corp 6.75% Pfd. 909870 20 6

United Companies Financial Corp, is soliciting acceptances of its Second Amended Plan of Reorganization,
dated July 10, 2000 (the “Plan”). Holders of United Companies Financial Corp securities listed above of
record on June 30, 2000 (the “ Securities’), are eligible to vote by ballot to accept or reject the Plan.

Accompanying the Second Amended Disclosure Statement dated July 10, 2000 and other materials for
voting on the Plan is the attached Notice, which refers to a hearing on confirmation of the Plan, which is
scheduled to be held on August 15, 2000. DTC also received the attached Ballot. Participants may obtain
copies of the materials for voting on the Plan by contacting:

Logan and Company
At: 1-888-559-9367
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DTC will provide United Companies Financial Corp with alisting of the Participants which had the
Securities on deposit with DTC at the close of business on June 30, 2000, so that Participants may vote on
the Plan.

Participants are referred to the Second Amended Disclosure Statement dated July 10, 2000 for a statement
of the terms of the Plan.

Participants are advised that acceptances or rejections of the Plan must be received by the Balloting Agent
no later than August 10, 2000. Executed ballots should be returned to:

Logan and Company, Inc.
546 Valley Road
Upper Montclair, NJ 07043
The Securities will remain eligible at DTC during the solicitation.
Participants are referred to RIPS Envelope 93 and LENP for details of the Plan.

Karl Baker

Manager

Attachments



INSTRUCTIONS FOR COMPLETING THIS MASTER BALLOT

This Master Ballot is not a letter of transmittal and may not be used for any purpose other than to
vote to accept or reject the Plan. If the Plan is confirmed, the Balloting Agent will provide you with instructions
and documents, if any, for effecting the exchange of the existing Old Notes for New Notes to be issued pursuant
to the Plan upon the Effective Date. Accordingly. registered holders should nor surrender certificates representing
their Old Notes in connection with voting on the Plan, and neither the Company nor the Balloting Agent will
accept delivery of any such certificates tendered together with this Master Ballot.

To have the beneficial owners' votes count, you must complete. sign and return this Master Ballot so that it
is received by the Balloting Agent not later than 5:00 p.m., New York City time, on July 31, 2000, unless
extended at the sole discretion of the Company as provided in the Consent Solicitation and Information
Memorandum. If you receive Ballots from beneficial owners after July 31, 2000. please retain all such Ballots
and notify the Balloting Agent of your receipt of such late Ballots.

If you complete and return more than one Master Ballot and the later dated Master Bailot(s) supplement rather
than supersede the earlier Master Ballot(s), please mark the subsequent Master Ballot(s) with the words " Additional
Votes™ or such other language as you customarily use to indicate votes that are not meant to revoke earlier votes.

To properly complete this Master Ballot. follow the procedures described below:

(a) Provide appropriate information for each of the items on this Master Ballot. Please note that Items
2 and 3 request information which should be set forth in the Ballots received by you from each individual
beneficial owner for whom you hold Old Notes. To identify such beneficial owners without disclosing their
names, please use the customer account number assigned by you to each such beneficial owner;

(b) Indicate in Item 2 the aggregate principal amounts of Old Notes. as applicable, held by you as the
registered or Nominal Holder on behalf of the beneficial owners which are voting, and each beneficial
owner's vote to accept or to reject the Plan:

(c) Provide in Item 3 the information provided by each beneficial owner with respect to Old Notes
held by such beneficial owners in other accounts;

(d) Sign and date the Master Ballot:

(e) In order for the proxy and the validations delivered herewith to be valid under Argentine law, have
all signatures notarized and validated by the County Clerk of the county in which such rotary is qualified.
and obtain an apostille from the Secretary of State of the relevant state:

() If you are completing this Master Ballot on behalf of another entity, indicate your relationship with
such entity and the capacity in which you are signing:

(g) Provide your name and mailing address if different from the preprinted address on this Master
Ballot, or if no preprinted address appears on this Master Ballot:

(h) Please use additional sheets of paper if additional space is required to respond to any item on this
Master Ballot (clearly marked to indicate the applicable item of this Master Ballot): and

{i) Please fax or e-mail a copy of this Master Ballot to the Balloting Agent in addition to sending the
paper copy.

SEND COMPLETED MASTER BALLOT TO THE BALLOTING AGENT AT:

Bondholder Communications Group
30 Broad Street, 46th Floor
New York, New York 10004
Telephone: 212-809-2663
or toll-free within the U.S.: 1-888-385-2663
Fax: 212-422-0790
Attention: Carmen Torres
E-mail: contact@bondcom.com

IF YOU HAVE ANY QUESTIONS REGARDING THIS MASTER BALLOT OR THE VOTING
PROCEDURES, PLEASE CONTACT THE BALLOTING AGENT AT THE ABOVE ADDRESS.

h



UNITED STATES BANKRUPTCY COURT

DISTRICT OF DELAWARE
In re: Chapter 11
UNITED COMPANIES FINANCIAL CORPORATION, ET AL., Case Nos. 99-450 (MFW) through
99-46 1(MFW)
Debtors.
JOINTLY ADMINISTERED

CONSOLIDATED BALLOT FOR ACCEPTING OR REJECTING PLANS OF REORGANIZATION
INDIVIDUAL BALLOT FOR HOLDERS OF SUBORDINATED PENALTY CLAIMS

United Companies Financial Corporation and certain of its direct and indirect subsidiaries, as
debtors and debtors in possession (collectively, the “Debtors™), filed their Second Amended Plan of Reorganization
(the “Debtors’ Plan”) under chapter 11 of title 11 of the United States Code (the “Bankruptcy Code”). The Official
Committee of Equity Security Holders of United Companies Financial Corporation (the “Equity Commmee”) also
filed its Second Amended Plan of Reorganization (the “Equity Committee’s Plan”).

This Ballot has been sent to you to solicit your vote regarding the acceptance or rejection of the
Debtors’ Plan and the Equity Committee’s Plan. The Debtors’ Plan and the Equity Committee’s Plan incorporate
different classification schemes and provide different treatment for different classes of claims or interests. Any
Claim for fines, penalties, forfeitures, or for multiple, exemplary, or punitive damages, or other non-pecuniary,
direct or non-proximate damages, including, without limitation, those arising from or related to the Debtors’ loan
origination and servicing operations are included in Class 8 (Subordinated Penalty Claims) under the Debtors’ Plan
and Class 7 (Subordinated Penalty Claims) under the Equity Committee’s Plan. HOLDERS OF SUBORDINATED
PENALTY CLAIMS ARE ENTITLED TO VOTE TO ACCEPT BOTH PLANS, TO REJECT BOTH PLANS, OR
TO ACCEPT ONE PLAN AND REJECT THE OTHER PLAN. If you have any questions on how to properly
complete this Ballot, please call the Information Agent at 1-888-559-9367.

THIS BALLOT IS TO BE USED FOR VOTING BY HOLDERS OF SUBORDINATED
PENALTY CLAIMS ONLY. IN ORDER FOR YOUR VOTE TO BE COUNTED, THE-BALLOT MUST BE
PROPERLY COMPLETED, SIGNED AND RETURNED SO THAT IT IS RECEIVED BY THE BALLOTING
AGENT, LOGAN & COMPANY, 546 VALLEY ROAD, UPPER MONTCLAIR, NJ 07043, BY 4:00 P.M.
EASTERN TIME ON AUGUST 10, 2000, UNLESS SUCH TIME IS EXTENDED BY AGREEMENT BETWEEN
THE DEBTORS AND THE EQUITY COMMITTEE (THE “VOTING DEADLINE").

CREDITORS HOLDING SUBORDINATED PENALTY CLAIMS THAT ARE LISTED AS
“CONTINGENT, DISPUTED OR UNLIQUIDATED” IN THE SCHEDULES FILED BY THE DEBTORS WITH
THE BANKRUPTCY COURT PURSUANT TO SECTION 521 OF THE BANKRUPTCY CODE (AS
AMENDED, THE “SCHEDULES”) ARE NOT ENTITLED TO VOTE ON THE PLAN UNLESS A PROOF OF
CLAIM HAS BEEN TIMELY FILED BY SUCH CREDITOR WHICH PROOF OF CLAIM IS NOT DISPUTED
AND HAS NOT BEEN DISALLOWED, DISQUALIFIED OR SUSPENDED PRIOR TO JUNE 30, 2000 AND
WHICH IS NOT THE SUBJECT OF A PENDING OBJECTION ON JUNE 30, 2000.

UCF-648259-VA-46

CEDE & CO

POBOX 20

BOWLING GREEN STATION
NEW YORK NY 10274
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PLEASE COMPLETE THE FOLLOWING:

ITEM 1. Amount of Claim. For purposes of voting to accept or reject either of the Plans, the
undersigned holds a Subordinated Penalty Claim against the Debtors in the amount set forth above.

ITEM2.  Vote on the Debtors’ Plan. The undersigned holder of a Subordinated Penalty
Claim set forth in Item 1 above hereby votes to:

Check one box: | Accept the Debtors’ Plan
O Reject the Debtors’ Plan

ITEM3.  Vote on the Equity Committee’s Plan. The undersigned holder of a Subordinated
Penalty Claim set forth in Item 1 above hereby votes to:

Check one box: 0 Accept the Equity Committee’s Plan
] Reject the Equity Committee’s Plan

ITEM 4. Preference of Plans. If you voted in favor of both the Debtors’ Plan and the Equity
Committee’s Plan, then you may express your preference for one Plan over the other (or no preference) by checking
one of the boxes below. The undersigned holder of a Subordinated Penalty Claim set forth in Item 1 above prefers:

Check one box: O Debtors’ Plan
O Equity Committee’s Plan
0 No Preference

ITEMSS. Acknowledgements and Certification. By signing this Ballot, the undersigned
acknowledges that the undersigned has been provided with a copy of the Disclosure Statement accompanying the
Debtors’ Plan, including all exhibits thereto, and the Disclosure Statement accompanying the Equity Committee’s
Plan, including all exhibits thereto. The undersigned certifies that (i) it is the holder of a Cldim unrelated to an
equity security that is subject to subordination under Section 510(b) of the Bankruptcy Code, including, without
limitation, any and all Claims for fines, penalties, forfeitures, or for multiple, exemplary, or punitive damages, to the
extent that such fine, penalty, forfeiture, or damages are not compensation for actual pecuniary loss suffered by the
holder of such Claim, and (ii) the undersigned has full power and authority to vote to accept or reject the Debtors’
Plan and/or the Equity Committee’s Plan. The undersigned understands that if the Ballot is validly executed, but
does not indicate either acceptance or rejection of either of the Plans, then this Ballot will be counted as an
acceptance of such Plan. The undersigned further acknowledges that the solicitation of votes is subject to all terms
and conditions set forth in the respective Disclosure Statements and Plans.

Print or Type Name of Claimant:

Social Security or Federal Tax 1.D. No. of Claimant:

Signature:

If by Authorized Agent, Name and Title of Agent;

Name of Institution:
Street Address:
City, State, and Zip Code:

Telephone Number:

Date Completed:
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VOTING INSTRUCTIONS
FOR COMPLETING THE BALLOT
FOR HOLDERS OF SUBORDINATED PENALTY CLAIMS

This Ballot is submitted to you to solicit your vote to accept or reject (a) the Debtors’ Plan, which is
described in the Disclosure Statement in support of the Debtors’ Plan, and (b) the Equity Committee’s Plan,
which is described in the Disclosure Statement in support of the Equity Committee’s Plan. HOLDERS OF
SUBORDINATED PENALTY CLAIMS ARE ENTITLED TO VOTE TO ACCEPT BOTH PLANS, TO
REJECT BOTH PLANS, OR TO ACCEPT ONE PLAN AND REJECT THE OTHER PLAN. However,
only one Plan may be confirmed by the Bankruptcy Court. PLEASE READ THE PLANS AND THE
DISCLOSURE STATEMENTS CAREFULLY BEFORE COMPLETING THE BALLOT. Unless
otherwise defined, all capitalized terms used herein shall have the meaning ascribed to such terms in the
Debtors’ Plan.

A Plan is accepted by a class of claims if it is accepted by the holders of two-thirds in amount and more
than one-half in number of claims in such class voting on such Plan. In the event that a class rejects either
the Debtors’ Plan or the Equity Committee’s Plan, the Bankruptcy Court may nevertheless confirm such
Plan and thereby make it binding on you if the Bankruptcy Court finds that the applicable Plan accords fair
and equitable treatment to the class or classes rejecting it and otherwise satisfies the requirements of
Section 1129(b) of the Bankruptcy Code. If either of the Plans are confirmed by the Bankruptcy Court, all
holders of interests in, and any and all other holders of claims against, the Debtors (including those who
abstain or reject such Plan and those who are not entitled to vote thereon) will be bound by the confirmed
Plan and the transactions contemplated thereby.

To have your vote counted, you must complete, sign and return this Ballot so that it is received by the
Balloting Agent not later than 4:00 p.m., Eastern Time, on August 10, 2000, unless such time is
extended by agreement between the Debtors and the Equity Committee (the “Voting Deadline”).
Deliveries of Ballots by mail, hand delivery or overnight courier to the Balloting Agent should be sent to:

UNITED COMPANIES FINANCIAL CORPORATION ET AL.
Logan & Company, Inc.
546 Valley Road
Upper Montclair, NJ 07043

Ballots will not be accepted by telecopy or facsimile transmission.

To properly complete the Béllot, you must follow the procedures described below:
a. make sure that the information required in Item 1 is correct;

b. cast one vote to accept or reject the Debtors’ Plan by checking the appropriate box in Item 2 and
one vote to accept or reject the Equity Committee’s Plan by checking the appropriate box in Item
3 (please note that if the Ballot is validly executed but does not indicate either acceptance or
rejection of either of the Plans, then this Ballot will be counted as an acceptance of such Plan);

c. if you voted to accept both the Debtors’ Plan and the Equity Committee’s Plan, then you may
express your preference for one Plan over the other (or no preference) by checking one of the
boxes in Item 4;

d. if you are completing this Ballot on behalf of another entity, indicate your relationship with such
entity and the capacity in which you are signing and submit satisfactory evidence of your authority
to so act (e.g., a power of attorney or a certified copy of board resolutions authorizing you to so
act);

e. please use additional sheets of paper if additional space is required to respond to any item on the
Ballot (clearly marked to indicate the applicable item of the Ballot),
f. return your Ballot using the enclosed pre-addressed return envelope;

if you also hold claims in a different class under either the Debtors’ Plan or the Equity
Committee’s Plan, then, you may receive more than one Ballot, labeled for a different class of
claims. Your vote will be counted in determining acceptance or rejection of the Plan by a
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particular class only if you complete, sign and return the Ballot labeled for that class in accordance
with the instructions on that Ballot;

h. sign and date your Ballot;

i. if you submit more than one ballot voting the same claim prior to the Voting Deadline, then the
last timely filed Ballot shall be counted;

j- if you believe that you have received the wrong Ballot, please contact the Balloting Agent
immediately; and

k. provide your name and mailing address.

IF YOU HAVE ANY QUESTIONS REGARDING THE BALLOT, OR IF YOU DID NOT RECEIVE A RETURN
ENVELOPE WITH YOUR BALLOT, OR IF YOU DID NOT RECEIVE A COPY OF ONE OF THE
DISCLOSURE STATEMENTS OR PLANS, OR IF YOU NEED ADDITIONAL COPIES OF THE BALLOT OR
OTHER ENCLOSED MATERIALS, PLEASE CONTACT THE INFORMATION AGENT AT 1-888-559-9367.



